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JOHNSON & JOHNSON, manufacturer of surgical 
dressings, has solved its principal communication 
problems with Bell System Teletypewriter Ser- 
vice. With it, customers throughout the country 
are extended the same service offered to those near 
New Brunswick, N. J. 

Company sales executives use Teletypewriter 
Service to exchange messages regarding merchan- 
dising and advertising. Factory managers control 
production in the many plants throughout the 
United States. Rush orders, credit inquiries and 
many other administrative matters are sped to 
their destination and answers received within 
the hour on the teletypewriter. 
Teletypewriters were at first an experiment 


They started with 2 
now they have 8 


with Johnson & Johnson—their efficiency was 
quickly proved. An official says — 

“We installed one teletypewriter in our New 
York office and one in our factory at New Bruns- 
wick, N. J. Those two machines made good so com- 
pletely that we now have three in New York, two 
in New Brunswick and one each in Chicago, 
Chicopee, Mass., and Gainesville, Ga.” 

They started with two, now they have eight. 

Whether your company has one unit or many, 
you should know the specific ways in which tele- 
typewriter service can help you. Your local Bell 
Company will gladly have a representative 
make a study of your communication needs. 
No obligation, of course. 
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preferred stocks to levels where satis- - 
factory yields are again obtainable. 
For some time many of these shares 
were selling materially above call 
prices, or at figures where their re- 
turns were little better than those 
afforded by good grade bonds. A 
new group of preferred stocks will 
be presented in an early number for 
those whose investment status de- 
mands this type of issue, 


Mai. order company sales so far 
this year have run ahead of com- 
parable figures of a year ago by wide 
margins, and earnings have shown 
substantial improvement. The im- 
portant question now is whether or 
not prospects in coming months are 
such as to suggest a continuation of 
these favorable trends. If no fur- 
ther earnings gains are to be seen, 
the mail order shares at present 
levels appear to be generously priced, 
and investment policy with respect 
to this group depends upon the out- 
look for the next six months or so, 
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today is to neglect keeping finan- , <2 
cially pomed simply because you do Some Investor Friend sree Z 


not contemplate making any investment 

soon. If you own any securities what- 

ever, or if you have liquid funds, it is most essential to 
keep continuously informed. 


It is more important for you as an investor to keep in 
intimate contact with the financial undercurrents today 
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characterized security price move- 
ments during a great part of last week despite the 
fact that another “fireside” radio talk by President 
Roosevelt was scheduled for Sunday night, introducing 
another element of uncertainty into the immediate situa- 
tion. The hopes were, of course, that this address would 
go far toward clearing up the widespread doubts that 
have prevailed concerning the future course of the Ad- 
ministration in the fields of business and money. The 
character of the remarks may prove to be an important 
factor of influence upon security price movements over 
the coming week or so, and it was clear that prevailing 
Wall Street sentiment prior to the speech was that in- 
dications of a swing to the right would be at least 
hinted at. Of more immediate concern to the trading 
fraternity than to the long term investor, the Federal 
Reserve and the SEC extended their delay in making 
public the margin requirement rules that had been 
scheduled to go into effect October 1. This and the 
lack of knowledge of other rules which will affect trad- 
ing, have been additional factors of uncertainty and 
pre alone have given good reason for market irregu- 
arity. 


A change back toward conservative principles would 
naturally be received as a bull point of prime im- 
portance, forecasting healthy expansion in general busi- 
ness for a number of years to come. But it cannot be 


USINESS: The sustained volume of retail sales 

continues to be one of the encouraging elements 
in the present situation, with dollar volume running 
10 per cent or so above corresponding 1933 levels. 
Prices, of course, are higher than a year ago, which 
means that actual physical volume is about the same 
as it was last year. In industry, further signs of be- 
lated fall improvement have appeared although the 
movement is far short of assuming anything like 
normal proportions. Washington has lost none of its 
importance as a business factor, and sentiment has 
inclined a bit toward improvement on hopes that Presi- 
dent Roosevelt’s scheduled “account of stewardship,” 
to be delivered over the radio September 30, will hold 
promise of abandonment of at least some of the more 
disturbing experiments in government and economics. 
If this message proves to contain the proper sort of 


overlooked that continuation along lines that can lead 
only to further huge spending and a succession of un- 
balanced budgets would inevitably be followed by a 
renewed outbreak of inflation psychology, which this 
time would doubtless have more solid reason than did 
the similar wave of last year. In other words, the 
prospects continue to be for higher common stock 
prices, ultimately to be brought about one way or 
another. Insistence on further pursuing of all the New 
Deal policies which have cost the country so much in 
cash and confidence would probably temporarily un- 
settle the market for stocks as well as bonds, but 
ultimately stecks would be sought out as an inflation 
hedge. 


Thus, although the week ended on a note of un- 
certainty concerning immediate prospects, the longer 
term outlook remains unchanged. The investor whose 
holdings consist predominantly of the good yielding, 
better grade common stocks, with a back log of medium 
grade bonds and preferred stocks and moderate repre- 
sentation in more speculative issues, appears to occupy 
a sound position. Price bulges which may occur in un- 
promising issues may well be utilized for transferring 
into situations where prospects appear to be more clearly 
defined. Maintenance of a cash reserve is advocated 
in order to be able to take advantage of better than 
average possibilities that may develop from time to time. 


Things 


information, such as reassurance on the five points 
recently raised by the U. S. Chamber of Commerce, it 
would be easy enough to visualize a trade revival of 
primary proportions and lasting quality. Much depends 
upon the character of that address, and until it is 
delivered it seems idle to attempt to predict the prob- 
able trend of general business for more than a few 


weeks ahead. 
| emg September got away to a slow start in 
new building operations, the daily average rate of 
contracts for the first 12 days amounting to only about 
$4.7 millions as against a $4.8 millions rate for the same 
month last year. Included in this year’s figure were, 
over $3 millions of publicly financed projects. Thus it 
is apparent that in this field individual initiative is 
even more lacking than it was a year ago. Removal of 
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political and monetary uncertainties wouid inevitably 
release a great amount of projects which have been held 
in abeyance for a year or more, 


TILITIES: Reasons for recent better action of the 

utility shares are not difficult to find. End of the 
textile strike brings back important customers, Septem- 
ber 22 output figures make the best comparison with a 
year ago for nearly a month, and political developments 
have taken a turn for the better, A Federal Court 
decision in Kansas City has held that the Government 
has no constitutional authority to grant loans to mu- 
nicipalities for power plant construction, and the PWA 
has turned down an application for a loan for the con- 
struction of a hydro-electric plant near El] Paso (Tex.) 
on the grounds that potential demand is not sufficient 
for full utilization of the new power that would be 
generated. In other cases the PWA has not hesitated 
to advance money for new plants which have no eco- 
nomic justification. Any further signs of a change in 
the Government’s attitude toward the industry would 
doubtless be followed by substantial improvement in 
investor-attitude toward utility securities. 


EXTILES: The textile strike ended before ac- 

cumulated inventories had been depleted and in- 
dications are that the industry as a whole suffered 
little cessation of revenues as a result of the labor 
disturbance. On the side of benefits obtained from 
the strike, the industry succeeded in correcting much 
of its former top-heavy inventory position. Present 
prospects are that the textile industry this year will 
show somewhat lower earnings than were realized in 
19338, but as a determinant thereof the strike plays 
only a very minor réle. 


TEEL: During the past four weeks steel mill opera- 

tions have been stepped up from 18.4 per cent of 
capacity to 24.2 per cent, engendering a better feeling 
in that industry as well as in general business. Further 
improvement seems to be indicated for the weeks ahead, 
some trade estimates placing the probable autumn peak 
between 30 and 40 per cent. Attainment of the latter 
figures appears improbable for the reason that the in- 
creased demand so far has come only from miscellaneous 
sources. Little additional takings are likely for the 
near future from the rails, which last year consumed 
9 per cent of the country’s total steel production. Build- 
ing, which in 1933 took 11 per cent of the total, con- 
tinues in the doldrums, and the automobile manufac- 
turers, which accounted for 19 per cent, are now in 
their season of declining sales. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 
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THE COMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity; new buildin mg Contracts, electric power 
production, automobile output, steel mill activity, and merchan- 
dise miscellaneous and less-than-carload freight traffic. 
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F rae ain many chartists and a number of the 
investment advisory services are not yet committed 
to a buying program, even the more pessimistic sources 
are feeling more hopeful about the immediate trend of 
the market. It is generally admitted that recently the 
list was over-sold and that the improved technical posj- 
tion warranted an upturn; but the rally exceeded the 
expected proportions and the tendency is to search for 
more basic causes. 


HERE is a feeling in some quarters, which are usu. 

ally well informed, that monetary developments are 
to be more reassuring to business. Despite the fact 
that the action of the Bourse has not been encouraging 
and a showdown on the Continent seems to be approach- 
ing which might delay a definite statement on future 
monetary policy, grapevine sources have it that no 
change in the gold value of the dollar will be authorized, 
Probably the general acceptance of this report has 
caused the selling of the metal shares, but the bears 
have thus far only losses to account for, as when the 
market strengthened scattered buying was of large 
enough volume to force covering. 


OME of the strength in the utility shares was traced 

to a stale hedge position, but the leading bull opera- 
tor has not been alone in showing preference for the 
group. A western group has taken a fair sized position 
in Gas and the Chicago utilities, predicting that the 
worst of the agitation for rate cuts has been seen, and 
that the states will be less inclined to levy discrimi- 
natory taxes as public sentiment from security holders 
is beginning to make itself known. 


HERE is as yet little disposition to take profits by 

some of the large interests which have been accumu- 
lating stocks in the past month. Wilmington sources 
have added to motor and steel holdings in the past week 
and have done practically no selling. These quarters 
have been consistently advising against liquidating 
stocks for more than two months, and are still reported 
to be of the same mind. The most active investment 
trust has also added to holdings, buying more of the 
dairy stocks and some of the oils. It was noted that 
these two sources, at least, raised buying levels slightly 
as the market advanced. 


F THE general list, the steel stocks are now receiv- 

ing greater favor, with the three largest companies 
mentioned more prominently. The packing stocks are 
still liked, however, and Swift International has been 
well bought. The public is beginning to take interest 
in proceedings once again, as is indicated by the attend- 
ance at brokerage houses, with the old favorites like 
International Telephone, Radio and Warner Brothers in 
the van. The mail order shares have not been neglected, 
but the western group which has been identified with 
former moves in the stocks has not been an active pur- 
chaser in recent weeks, showing preference for rails 
at present. 


participation continues rather negligible. 
Some buying was reported in the early days of last 
week, but of too insignificant a volume to be regarded 
as important. There have been some orders from the 
Continent and England in the oils and coppers, but the 
disposition is to await further proof of the administra- 
tion of the SEA before taking any extensive positions, 
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OWADAYS one frequently hears 

an argument which, in _ its 
simplest form, is essentially this: 
“Infation is inevitable. Bonds are 
a poor investment medium in an in- 
fation. Therefore, bonds should be 
old and equities should be pur- 
chased.” Many pitfalls are certain 
tobe encountered in following almost 
all over-simplified generalizations 
and this one is especially productive 
of fallacies. It is generally recog- 
nized that there are many different 
inds of bonds. There is not such 
wide realization of the fact that 
there are many different kinds of 
inflation. 

Nevertheless, as commonly and 
joosely used, the word “inflation” is 
generally taken to mean a condition 
which produces a sharp rise in the 
price level. Since all types of in- 
fation tend to bring about this re- 
sult sooner or later, the layman’s 
use of the word in discussions center- 
ing upon investment subjects is per- 
haps partly justified. Even from 
this limited point of view distinction 
should be made between the various 
major types of inflation, since the 
advances in the general price level 
which they are likely to produce 
differ greatly in degree. The expan- 
sion of bank credit (loans, discounts 
and investments) in this country in 
the late 1920s is generally regarded 
as a good example of a major credit 
inflation, yet the general price level 
of goods and commodities remained 
relatively stable. At the other ex- 
treme is the familiar example of the 
fantastic rise in prices in Germany 
in the violent post-war currency in- 
flation in that country. A _ less 
violent currency inflation in France 
in the post-war period, which was 
terminated by revalorization of the 
franc at one-fifth of its pre-war 
parity, produced a marked rise in the 
general price level in that country. 


Bondholders’ Purchasing Power 


Even if it is admitted that infla- 
tion in some form and in some degree 
is inevitable, this does not neces- 
sarily portend disaster for the bond 
market. As long as the financial 
policies of the Administration do not 
proceed so far into the realm of 
radical experimentation as to bring 
about a country-wide collapse of con- 
fidence in the credit structure, the 
genercl trend of interest rates and 
jbusiness activity will have more 
effect upon bond prices than the 
price level of commodities and manu- 
factured goods. Although the pur- 
chasing power of the bondholder’s 
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Bonds and Inflation 


If further inflationary developments are in the offing, 
what policy should bond investors adopt? 


dollar is greatly affected by large 
changes in prices for consumers’ 
goods, experience teaches that in- 
terest rates have a much more direct 
influence upon the bond market than 
changes in the general price level. 
It is only when changes in the goods 
and commodity price levels go to ex- 
traordinary lengths that this factor 
assumes predominant importance. 
There are many reasons for this, one 
being the fact that most individual 
investors and some institutions are 
unable to plan their commitments on 
any basis other than that of return 
in terms of dollars. 


Influences of Inflation 


When an inflationary movement 
proceeds so far that the reduction in 
the bondholder’s purchasing power 
causes serious distress, this factor, 
and eventually the fear that the 
currency unit may lose all value, 
overshadow other influences and 
cause severe declines in the market 
prices of investment bonds. Thus in 
France an average of 35 bonds of 
good investment grade declined be- 
low 60 (1913100) in 1925 when the 
financial situation of that country 
was approaching a crisis. The sub- 
sequent revaluation of the currency 
at one-fifth of its former value and 
the establishment of a price level far 
above the pre-war average meant 
that the bond investor had lost a 
large percentage of his capital as 
measured in purchasing power. 
Nevertheless, the average level of 
bond prices recovered substantially 
after the revalorization and reestab- 
lishment of the French financial posi- 
tion. In Germany, when the real 
value of the currency was approach- 
ing the vanishing point, it 
might have been expected that 
bonds would have lost prac- 
tically all market value. The 
facts were that many bonds 
sold well above par when it be- 
came apparent that strong 
political pressure for action to 
relieve the general distress of 
the creditor class would have 
effect. After the end of the in- 
flation revalorization laws were 
passed under which bondhold- 
ers who had maintained their 
position throughout the period 
of depreciation of the old cur- 
rency recovered portions of 
their invested capital which in. 
some cases were quite sub- 
stantial. On the other hand, 
most shareholders, despite their 
huge paper profits during the 
inflation, did not. make out-. 


especially well in the final reckoning, 
even though their nominal equities 
had been maintained, since the final 
result of the inflation was general 
disruption of business and, in many 
instances, dissipation or impairment 
of assets. In fact, Dr. Walter S. 
Landis, whose studies of inflation in 
Europe have received wide attention, 
reports that, under the German re- 
valuation laws, the investor in bonds, 
mortgages, etc., fared better on the 
average than the stockholder, 


In attempting to translate theory: 


into definite investment policy, the 
distinctions between the various 
classes of bonds must be recognized. 
Bonds must be divided into at least 
three categories, high grade, medium 
grade, and speculative. The latter 
group may be excluded from this dis- 
cussion, since its members occupy a 
status much closer to that of a com- 
mon stock than that of an investment 
bond. High grade bonds, sometimes 
called “money bonds,” are especially 
sensitive to changes in prevailing 
interest rates. Any prolonged in- 
crease in business activity, as a re- 
sult of either natural causes or 
further inflationary moves, would 
sooner or later increase interest rates 
and thus cause a decline in the 
market for this group, which is cur- 
rently selling on a low yield basis: 
A similar set of circumstances would 
probably cause a rise in the market 
for medium grade bonds, since for 
this group, the improvement in earn- 
ings and interest coverage would 
more than counterbalance the effect 
of higher interest rates. 


Which Bonds to Hold? 


Thus, for a period of six to twelve 
months, or possibly much longer, 
medium grade bonds would appear 
to be the best holding for the average 
investor, even if one were to assume 
that the next two to four years will 
witness the development of an infla- 
tion of the more radical type in this 
country. 


ted 
ces 
| 
Ire 
no 
ed, | 
AT'S 
she | 
ra- 
he | | 
nd | 
| 
‘ 
ek 
WK 
| 
st BE 
\ 
e 
‘ BRAY \ 
\ 
| | 
317 


political and monetary uncertainties wouid inevitably 
release a great amount of projects which have been held 
in abeyance for a year or more, 


TILITIES: Reasons for recent better action of the 

utility shares are not difficult to find. End of the 
textile strike brings back important customers, Septem- 
ber 22 output figures make the best comparison with a 
year ago for nearly a month, and political developments 
have taken a turn for the better. A Federal Court 
decision in Kansas City has held that the Government 
has no constitutional authority to grant loans to mu- 
nicipalities for power plant construction, and the PWA 
has turned down an application for a loan for the con- 
struction of a hydro-electric plant near El] Paso (Tex.) 
on the grounds that potential demand is not sufficient 
for full utilization of the new power that would be 
generated. In other cases the PWA has not hesitated 
to advance money for new plants which have no eco- 
nomic justification. Any further signs of a change in 
the Government’s attitude toward the industry would 
doubtless be followed by substantial improvement in 
investor-attitude toward utility securities. 


EXTILES: The textile strike ended before ac- 

cumulated inventories had been depleted and in- 
dications are that the industry as a whole suffered 
little cessation of revenues as a result of the labor 
disturbance. On the side of benefits obtained from 
the strike, the industry succeeded in correcting much 
of its former top-heavy inventory position. Present 
prospects are that the textile industry this year will 
show somewhat lower earnings than were realized in 
1938, but as a determinant thereof the strike plays 
only a very minor role. 


TEEL: During the past four weeks steel mill opera- 

tions have been stepped up from 18.4 per cent of 
capacity to 24.2 per cent, engendering a better feeling 
in that industry as well as in general business. Further 
improvement seems to be indicated for the weeks ahead, 
some trade estimates placing the probable autumn peak 
between 30 and 40 per cent. Attainment of the latter 
figures appears improbable for the reason that the in- 
creased demand so far has come only from miscellaneous 
sources. Little additional takings are likely for the 
near future from the rails, which last year consumed 
9 per cent of the country’s total steel production. Build- 
ing, which in 1933 took 11 per cent of the total, con- 
tinues in the doldrums, and the automobile manufac- 
turers, which accounted for 19 per cent, are now in 
their season of declining sales. 


Weak INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 


30 


1929 1930 193) 1932 1933 JFMAMJ JUL AUG. SEP OCT. NOV. DEC. 


THE COMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity; new buildin ne contracts, electric power 
production, automobile output, steel mill activity, and merchan- 
dige miscellaneous and less-than-carload freight traffic. 
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BEHIND TICKER 


THE 


LTHOUGH many chartists and a number of the 
investment advisory services are not yet committed 
te a buying program, even the more pessimistic sources 
are feeling more hopeful about the immediate trend of 
the market. It is generally admitted that recently the 
list was over-sold and that the improved technical posi- 
tion warranted an upturn; but the rally exceeded the 
expected proportions and the tendency is to search for 
more basic causes. 


HERE is a feeling in some quarters, which are usu- 

ally well informed, that monetary developments are 
to be more reassuring to business. Despite the fact 
that the action of the Bourse has not been encouraging 
and a showdown on the Continent seems to be approach- 
ing which might delay a definite statement on future 
monetary policy, grapevine sources have it that no 
change in the gold value of the dollar will be authorized, 
Probably the general acceptance of this report has 
caused the selling of the metal shares, but the bears 
have thus far only losses to account for, as when the 
market strengthened scattered buying was of large 
enough volume to force covering. 


OME of the strength in the utility shares was traced 

to a stale hedge position, but the leading bull opera- 
tor has not been alone in showing preference for the 
group. A western group has taken a fair sized position 
in Gas and the Chicago utilities, predicting that the 
worst of the agitation for rate cuts has been seen, and 
that the states will be less inclined to levy discrimi- 
natory taxes as public sentiment from security holders 
is beginning to make itself known. 


HERE is as yet little disposition to take profits by 

some of the large interests which have been accumu- 
lating stocks in the past month. Wilmington sources 
have added to motor and steel holdings in the past week 
and have done practically no selling. These quarters 
have been consistently advising against liquidating 
stocks for more than two months, and are still reported 
to be of the same mind. The most active investment 
trust has also added to holdings, buying more of the 
dairy stocks and some of the oils. It was noted that 
these two sources, at least, raised buying levels slightly 
as the market advanced. 


F THE general list, the steel stocks are now receiv- 
ing greater favor, with the three largest companies 
mentioned more prominently. The packing stocks are 
still liked, however, and Swift International has been 
well bought. The public is beginning to take interest 
in proceedings once again, as is indicated by the attend- 
ance at brokerage houses, with the old favorites like 
International Telephone, Radio and Warner Brothers in 
the van. The mail order shares have not been neglected, 
but the western group which has been identified with 
former moves in the stocks has not been an active pur- 
chaser in recent weeks, showing preference for rails 
at present. 


UROPEAN participation continues rather negligible. 
Some buying was reported in the early days of last 
week, but of too insignificant a volume to be regarded 
as important. There have been some orders from the 
Continent and England in the oils and coppers, but the 
disposition is to await further proof of the administra- 
tion of the SEA before taking any extensive positions. 
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— OWADAYS one frequently hears 
| an argument which, in _ its 
the fimplest form, is essentially this: 


itted }inflation is inevitable. Bonds are 
irces |, poor investment medium in an in- 
id of fastion. Therefore, bonds should be 
the fold and equities should be pur- 
DOSI- fchased.” Many pitfalls are certain 
the ftp be encountered in following almost 
| for over-simplified generalizations 
land this one is especially productive 
of fallacies. It is generally recog- 
nized that there are many different 
inds of bonds. There is not such 
act fwide realization of the fact that 
fthere are many different kinds of 
ach- |inflation. 
ture » Nevertheless, as commonly and 
NO Hioosely used, the word “inflation” is 
zed, Ivenerally taken to mean a condition 
43 }which produces a sharp rise in the 
ar$ Iprice level. Since all types of in- 
the ffation tend to bring about this re- 
sooner or later, the layman’s 
use of the word in discussions center- 
ing upon investment subjects is per- 
ced fthaps partly justified. Even from 
- ‘this limited point of view distinction 
should be made between the various 
major types of inflation, since the 
advances in the general price level 
which they are likely to produce 
differ greatly in degree. The expan- 
sion of bank credit (loans, discounts 
and investments) in this country in 
the late 1920s is generally regarded 
by fas a good example of a major credit 
inflation, yet the general price level 
of goods and commodities remained 
relatively stable. At the other ex- 
"TS ftreme is the familiar example of the 
ng fantastic rise in prices in Germany 
ed fin the violent post-war currency in- 
nt }flation in that country. A less 
he {violent currency inflation in France 
in the post-war period, which was 
ly {terminated by revalorization of the 
franc at one-fifth of its pre-war 
parity, produced a marked rise in the 


_ general price level in that country. 
i Bondholders’ Purchasing Power 


st | Even if it is admitted that infla- 
tion in some form and in some degree 


ke is inevitable, this does not neces- 
Fy sarily portend disaster for the bond 
market. As long as the financial 


policies of the Administration do not 
[proceed so far into the realm of 


Is | radical experimentation as to bring 
about a country-wide collapse of con- 
fidence in the credit structure, the 

generc] trend of interest rates and 

d }business activity will have more 

! effect upon bond prices than the 

. price level of commodities and manu- 


factured goods. Although the pur- 
* [chasing power of the bondholder’s 
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Bonds and Inflation 


If further inflationary developments are in the offing, 
what policy should bond investors adopt? 


dollar is greatly affected by large 
changes in prices for consumers’ 
goods, experience teaches that in- 
terest rates have a much more direct 
influence upon the bond market than 
changes in the general price level. 
It is only when changes in the goods 
and commodity price levels go to ex- 
traordinary lengths that this factor 
assumes predominant importance. 
There are many reasons for this, one 
being the fact that most individual 
investors and some institutions are 
unable to plan their commitments on 
any basis other than that of return 
in terms of dollars, 


Influences of Inflation 


When an inflationary movement 
proceeds so far that the reduction in 
the bondholder’s purchasing power 
causes serious distress, this factor, 
and eventually the fear that the 
currency unit may lose all value, 
overshadow other influences and 
cause severe declines in the market 
prices of investment bonds. Thus in 
France an average of 35 bonds of 
good investment grade declined be- 
low 60 (1913100) in 1925 when the 
financial situation of that country 
was approaching a crisis. The sub- 
sequent revaluation of the currency 
at one-fifth of its former value and 
the establishment of a price level far 
above the pre-war average meant 
that the bond investor had lost a 
large percentage of his capital as 
measured in purchasing power. 
Nevertheless, the average level of 
bond prices recovered substantially 
after the revalorization and reestab- 
lishment of the French financial posi- 
tion. In Germany, when the real 
value of the currency was approach- 
ing the vanishing point, it 
might have been expected that 
bonds would have lost prac- 
tically all market value. The 
facts were that many bonds 
sold well above par when it be- 
came apparent that strong 
political pressure for action to 
relieve the general distress of 
the creditor class would have 
effect. After the end of the in- 
flation revalorization laws were 
passed under which bondhold- 
ers who had maintained their 
position throughout the period 
of depreciation of the old cur- 
rency recovered portions of 
their invested capital which in. 
some cases were quite sub- 
stantial. On the other hand, 
most shareholders, despite their 
huge paper profits during the 
inflation, did not. make out. 


especially well in the final reckoning, 
even though their nominal equities 
had been maintained, since the final 
result of the inflation was general 
disruption of business and, in many 
instances, dissipation or impairment 
of assets. In fact, Dr. Walter S. 
Landis, whose studies of inflation in 
Europe have received wide attention, 
reports that, under the German re- 
valuation laws, the investor in bonds, 
mortgages, etc., fared better on the 
average than the stockholder, — 

In attempting to translate theory : 
into definite investment policy, the 
distinctions between the various 
classes of bonds must be recognized. 
Bonds must be divided into at least 
three categories, high grade, medium 
grade, and speculative. The latter 
group.may be excluded from this dis- 
cussion, since its members occupy a 
status much closer to that of a com- 
mon stock than that of an investment 
bond. High grade bonds, sometimes 
called “money bonds,” are especially 
sensitive to changes in prevailing 
interest rates. Any prolonged in- 
crease in business activity, as a re- 
sult of either natural causes or 
further inflationary moves, would 
sooner or later increase interest rates 
and thus cause a decline in the 
market for this group, which is cur- 
rently selling on a low yield basis, 
A similar set of circumstances would 
probably cause a rise in the market 
for medium grade bonds, since for 
this group, the improvement in earn- 
ings and interest coverage would 
more than counterbalance the effect 
of higher interest rates. 


Which Bonds to Hold? 


Thus, for a period of six to twelve 
months, or possibly much longer, 
medium grade bonds would appear 
to be the best holding for the average 
investor, even if one were to assume 
that the next two to four years will 
witness the development of an infla- 
tion of the more radical type in this 
country. 
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Can Oil Prices Be Maintained ? 


HE recent readjustment of retail 

gasoline prices by Standard of 
Indiana and other companies, in- 
volving as it did a recognition and 
acceptance of the lower levels that 
had been established in many places 
through local price wars, has 
brought sharply to the fore the 
question as to whether the entire oil 
price structure can withstand the 
natural influence of the seasonal 
decline in demand which is now 
imminent. 


Are Prices Too Low? 


For some time now, it has been 
the contention of many oil men that 
the average level of refinery gasoline 
prices has been too low to warrant 
continuance of the present crude oil 
price structure in which average 
grades are quoted at about $1 per 
barrel; and it has proved impossible 
to correct the situation in the face 
of the large volume of illegal gasoline 
from “hot” oil, which is dumped on 
the market for what it will bring. 
There is no precise figure available 
for the volume of this crude pro- 
duced in violation of proration 
orders, but there is little doubt but 
that it has averaged between 50,000 
and 75,000 barrels daily, at least. 
This oil comes primarily, if not en- 
tirely, from the East Texas field, and 
the effects of it had been apparent in 
a declining gasoline market during 
most of June and the first week of 
July. In order to overcome this, 
while the government authorities 
were struggling to shut off the 
illegal flow, a group of major com- 
panies contracted to buy up substan- 
tial quantities of distress gasoline 
from East Texas refiners. The result 
of this program was an upturn in 
refinery gasoline prices during the 
last three weeks of July and main- 
tenance of these gains through 
August and the first half of Septem- 
ber. 

The flow of “hot” oil has not been 
shut off, however, and with the 
approach of fall and winter the 
gasoline price structure is again in 
need of support. The major com- 
panies are therefore extending their 
gasoline buying program to cover 
the entire country east of the Rocky 
Mountains, and it is estimated that 
in the first month about 1.7 million 
barrels will be purchased. There- 
after the plan calls for purchase of 
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There is a possibility that the seasonal decline 
in gasoline demand over the balance of the 
year will force further weakness in prices. 

Should oil stocks be held? 


Sold? 


about 1.2 million barrels monthly. 

This plan may be temporarily 
effective in maintaining prices, but 
it is unlikely that the major com- 
panies will be content to continue to 
purchase outside gasoline at such a 
rate for long, especially if the “hot” 
oil situation is not promptly 
remedied. Probabilities are, there- 
fore, that the seasonal decline in 
gasoline demand over the balance of 
the year will force further weakness 
in gasoline prices and a consequent 
cut in crude quotations. Long term 
holders of the sounder oil shares 
would do well to remember, however, 
that in the absence of important new 
crude oil discoveries such price re- 
cessions as may develop will prove 
of temporary character only, and 
will probably be recovered early next 
year or before the 1935 spring 
season sets in. Furthermore, current 
prices for the oil shares seem already 
to discount, to perhaps a large ex- 


tent, the prospect for lower priciy 


and shrinking earnings in tf 
coming months. for 
This general judgment is not 


€ 


consistent with the recent statemen 


made by a Federal geological exper 


that the nation’s oil reserves will ly os 
exhausted within fifteen years unley 
¢ 


the present rate of production 
curbed. He did not testify, however . 
that the national defense was now jp a 
serious danger because of the preg} 
ent situation; and indeed the indys. ot 
try is well accustomed to having its 
known reserves estimated in terms 
of from one to two decades, only ty 
find that every period of relatively f 
high prices stimulates exploration a 
and development to the point of d 
keeping pace with expanding r. op 
quirements and causing periodic ais 
overproduction and low prices, | 
may be accepted that oil, like other Wh 
natural mineral reserves, is a wast- for 
ing asset, but as to the ultimate ball 
potential resources of the country nel duc 
one can estimate what new and un. hen 
dreamed of resources may be dis. “B: 
covered and made available through a 
the technological ingenuity of 
neers and geologists. There is every mi 
logical basis for urging the practi P 
of true conservation in the utilizatio 
of the country’s oil resources, but n 
reason to anticipate now with alarm} « 
their exhaustion within the next 
decade and a half. 
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Current Trends in Cigarette Earning 


A review of the progress of the “big four” in meeting 
the competition of the 10-cent brands. 


Fo the fiscal year ended June 30, 
1934, tax receipts of the Bureau 
of Internal Revenue from small 
cigarette production amounted to 
$349.6 millions, the largest for any 
12 months period since the calendar 
year 1930 when receipts from this 
source amounted to $358.9 millions. 
On the basis of the $3 per 1,000 tax 
rate, production in the latest fiscal 
year amounted to 116.5 billions com- 
pared with the depression low point 
of 103.5 billions in the calendar year 
1932. During the month of August, 
1934, according to latest reports of 
the Internal Revenue Bureau, small 
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11.8 billions compared with 11.1 bil 
lions in the corresponding month 0 
last year, a gain of 5.6 per cent. 
It is difficult accurately to sho 
from these reports the relative prog 
ress of the individual cigarette man 
ufacturers as the majority of 
districts include more than one pr 
ducer. Thus the state of Nort 
Carolina contains the factories pro- 
ducing “Lucky Strikes,” ‘Camels 
and “Chesterfields” and the increase 
in tax receipts from this area offers 
no clue as to the relative positions 
of these companies. In other dis- 
tricts, however, some deductions can 


cigarette production amounted to be drawn as to production of indivi- f 
m 
C 
RECENT CIGARETTE TAX TRENDS? 
Bureau of Internal Small Cigarette Production t 
Revenue, Tax 32 *1934 

Districts -000 omitted Brands la 
{ Lucky Strike Ci 

North Carolina............ 57,288,132 62,360,770 63,710,854 { Chesterfield 
| Camel C 
{ Lucky Strike W 

27,691,070 31,340,094 33,176,761 { Chesterfield 
10-cent brands | lg 

Lucky Strike 
10,999,429 9,250,877 10,643,307 Old Gold é 
Menthol brandi} ti 
3,691,482 4,877,038 4,981,345 Old Gold 
*Fiscal year ended June 20. 0 
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dual manufacturers. In New Jersey, 
for instance, tax receipts furnish a 
guide to “Old Gold” production as no 
other major producer is located with- 
in the state and a substantial por- 
tion of the output of this company is 
confined to this state. The rise in 
cigarette output in New Jersey from 
36 billions in 1932 to 4.8 billions 
accordingly reflects an expansion in 
production of “Old Golds” for this 
period. This represents a gain of 32 
per cent compared with an increase 
of 8 per cent for the industry as a 
whole for the period. 

The 4.2 per cent gain in receipts 
for the 12 months ended June 30, 
1934, over the calendar year 1933 
compares with a gain of 5.7 per cent 
in the same period for the Virginia 
district, 2.2 per cent for North Caro- 
lina and 15.2 per cent for Kentucky. 
While the more than average gain 
for the Virginia district, where the 
bulk of the 10 cent brands are pro- 
duced, might indicate that these 
brands still contain a threat for the 
“Big Four,” the expansion in the 
production of the 10-centers appears 
to be at a slightly less rapid rate than 
previously as tax receipts from the 
Virginia district in 1933 showed an 
increase of 13.2 per cent over the pre- 
vious calendar year. Although some 
“Lucky Strikes” are produced in 
Kentucky, the 15.2 per cent increase 
in receipts shown by this district 
probably reflects the growing popu- 
larity of the menthol cigarettes as 
both the “Spud” and “Kool” are pro- 
duced in this district. 

Although tax returns from the 
North Carolina district are mean- 
ingless insofar as the competitive 
status of American Tobacco, Rey- 
nolds and Liggett & Myers are con- 
cerned, the aggregate up-trend in 
production in the area is in itself 
favorable as suggesting that the 
standard brands are doing better 
than holding their own against the 
10-centers, 


Donnelly Leaves the 
Post Office 


FTER holding the posts of So- 

licitor of the Post Office Depart- 
ment from 1925 to 1933 and Special 
Counsel for the past year, Horace J. 
Donnelly retired from the Gov- 
ernment service on October 1, 1934, 
to engage in the private practice of 
law in Washington, D. C. In asso- 
ciation with John A. Nash, Esq., of 
Chicago, his firm of Nash & Donnelly 
will also maintain law offices in the 
latter city. 

Mr, Donnelly enjoys the distinc- 
tion of being the only person ever 
promoted from the ranks to the head 
of the Law Department of the postal 
establishment. 
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What of the “Rubbish” Stocks? 


It is not considered financially respectable to 
admit the truth about stock market movements, 
nor to advise rubbish during depressions; but the 
investor who buys rubbish in the first or second 
year of trade revival is invariably the investor who 
makes the most money. History has proved it 
again and again.—L, L. B. Angas, in “The Coming 


American Boom.” 


ERHAPS no single statement in- 

cluded in the latest forecast by 
L. L. B. Angas has excited as much 
comment among investors through- 
out the country as that above. To 
large investors, long experienced in 
the market, it revives memories of 
Radio’s meteoric rise from around 
2 to 549, General Motors advance 
from 8 to 2824 and other equally 
spectacular booms in stock prices 
following the post-war depression of 
1920-21. To a newer generation it 
brings to mind Spiegel, May, Stern’s 
ascent from 1 to 673 only a few 
months ago. To small investors 
such a prediction affords the hope 
of sharing in the next bull market 


through the purchase of low priced 
stocks. But unfortunately Mr. Angas 
does not elaborate upon this part of 
his discussion, thus leaving a wide 
open gap for investors to make any 
selection they desire among the low 
priced stocks in the hope that a 
lucky plunge into the market’s rub- 
bish barrel will bring forth a profit- 
able investment. 

The fact that there are over 320 
stocks now selling on the New York 
Stock Exchange at prices of $10 and 
less affords some idea of the element 
of chance involved in selecting one, 
two or even five low priced stocks 
which will reap a fair profit to the 
investor. Of course, in any period 


FIFTY PROMISING LOW PRICED STOCKS 


Work- Senior Shares of 
Re- 1926-30 Latest ing Securi- Common 
1929 cent Avg 1934 Capital ties Stock 

Common Stocks: High Price Earns Earns. Ratio ——000 Omitted—— 
Addressograph-Multigraph.. $36% &8 $1.98 b$0.41 2.3 None 746 
Amer. & Foreign Power...... 199! 6 1.43 ZD10.64 Pets $511,446 1,928 
175%4 5 3.72 ZD2.10 2.0 367,401 3,005 
Arnold Constable........... 40 % 4 0.70 bD0.03 6.9 ,074 337 
Art Metal Construction ..... 30 7 4 2.49 bO.10 7.8 None 286 
Baldwin Locomotive......... 66% 8 2.20 ZD4.94 12.1 33,818 1,005 
64 1.74 b0.08 12.4 None 1,322 
Bullard Company........... 5434 8 2.60 bO0.75 13.9 None 276 
Chic., Pneumatic Tool....... 47% 5 2.32 bD0.61 6.2 8,900 199 
Commonwealth & Southern. 24%4 1% 0.67 XD0.02 2.7 639,021 33,658 
Curtiss-Wright............. 30 ly 2% Nil bDO.16 2.8 1,346 6,725 
Fairbanks, Morse........... 547 9 3.92 bDO.56 11.5 12,657 369 
General Bronze.......... Se 69 %4 5 0.83 ad. 11.2 029 229 
Granby Copper............. 102 7 7 2.35 bD1.30 6.4 None 450 
Hahn Department Stores... . 56 5 2.62 YD1.00 6.4 29,126 1,357 
Holland Fernace 51 5 3.51 aD0.31 25.6 3,376 426 
Houdaille-Hershey ‘‘B’’..... 5234 4 1.41 b0.58 5.9 7,695 784 
Hudson Motor.............. 93% 8 5.66 bD0.40 1.6 one 1,535 
Interlake Iron.............. 47% 5 1.87 bDO.15 7.0 13,195 ,000 
Kaufmann Dept. Store...... 37% 7 3.1 2,700 566 
4 1.84 bDO.40 3.4 6,134 154 
Lee Rubber & Tire........... 25 8 Nil b0.50 10.8 76 255 
Marine Midland............. 75% 4 1.1L b0.37 ete None 5,386 
SOE ere 29% 4% 247 b0.27 6.0 20,300 1,618 
48 6 3.05 b0.34 2.2 1,902 600 
McKesson & Robbins........ 59 6 2.47 b0.25 6.4 40,106 1,072 
34% 5 1.24 bDO.13 5.9 5,866 320 
Midland Steel Products...... 120 8 4.10 bDO.61 8.0 1,530 235 
Mo.-Kansas-Texas.......... 66 5s 6 oe wae 173,540 808 
North Amer., Aviation ...... 19% 3 0.93 b0.22 9.3 None 3,435 
Packard Motor.............. 32% 4 1.11 bDO0.20 9.2 None 15,000 
Pittsburgh, Screw & Bolt... 27 +2 6 1.58 b0.23 9.7 3,825 1,435 
43% 7 3.48 b0.52 10.3 1,966 363 
5 1.32 bDO.08 5.7 110,643 13,131 
Remington-Rand........... 57 34 8 1.49 aDo.11 11.5 35,103 1,291 
Sharon Steel Hoop.......... 5334 6 2.27 b1.22 2.1 5,800 358 
Sharp & Dohme............. 2 5 0.57 b0.16 16.4 11,450 777 
Shell Union Oil. ............ 6% 1.38 bDO.16 3.6 119,637 13,071 
188 9 2.57 bDO.62 4.4 8,877 1,133 
RE Sree 46% 7 3.39 h0.008 4.5 17,314 1,008 
Somiding (A. 63 6 10.9 4,300 331 
Sparks-Withington......... 73 3 1.66 bbD0.19 4.1 400 901 
Stewart-Warner............ 77 6 4.01 b0.43 3.6 None 1,247 
Transue & Wiiliams......... 53 34 5 0.56 bD0.05 16.7 one 128 
75% 4 0.55 b0.09 124,450 14,530 
Western Maryland.......... 36 9 81,923 533 
64 34 9 2.87 b0.30 20.9 1,305 161 


Weston Elec. Instrument**B"’ 


a First quarter. b First half. D Deficit. W 26 weeks end. April 28. X 12 months end. August 


31. Y 12 months end. January 31. 


Z 12 months end. June 30. 
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of rising prices virtually all classes 
of stocks share in the uptrend but 
the fact is generally overlooked that 
only the shares which are actually 
anticipating earnings improvement 
score the largest and most permanent 
gains. Thus it behooves the investor 
who is considering the purchase of 
low priced stocks to apply certain 
tests to his selections in order to 
eliminate the issues where price ad- 
vances are not warranted and to 
confine his commitments to those 
which have definitely demonstrated 
earning power in the past as well as 
fulfilling other important require- 
ments. 

At no time has greater care been 
needed in the selection of low priced 
stocks than at present when Wall 
Street is facing a new era in which 
artificial price movements will be 
curbed. Bull markets of the future 
will not be featured by the pool 
activity and manipulation of the past 
and any sponsorship of individual 
stocks will of necessity be based on 
the very tangible factors of earnings 
improvement, financial position and 
management. A good many low 
priced stocks which featured the last 
bull market as a result of artificial 
stimulus alone will be among the 
missing in the next major move 
simply because no market operator 
will care to risk his money or name 
in a situation that may prove to be 
a boomerang. 


Low Priced Stock Guide 


As a guide in the selection of not 
necessarily “rubbish” but of promis- 
ing low priced stocks, THE FINAN- 
CIAL WORLD has corpleted a survey 
of all shares listed on the New York 
Stock Exchange selling for less than 
$10. In making the final choice each 
stock was subjected to a number of 
tests on the basis of past record and 
present position as well as prospects 
of sharing in any general business 
recovery. None of the fifty stocks 
selected is confronted with serious 
financial difficulties and the fact that 
all have thus far survived the depres- 
sion suggests that further trade re- 
vival will eliminate the possibility 
of financial reorganization. But, on 
the other hand, all of the stocks 
selected must be regarded distinctly 
as speculations which should be con- 
sidered only for addition to other- 
wise well diversified investment port- 
folios. The wisest course to pursue 
would be to purchase stocks of this 
caliber outright with the thought in 
mind of holding them for a period of 
at least two years or more, ignoring 
interim price fluctuations. Of course 
each industry represented by the 
stocks selected should be watched 
for any change in the basic situation 
which would reverse their earnings 
trends or prospects by reading THE 
FINANCIAL WORLD each week. 
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Recovery in South AmericaMe 


A study of the situations in the leading South American 
countries, with particular reference to prospects for 
their bonds. 


ot of a total of approximately 
$5 billions of American invest- 
ments in countries south of the Rio 
Grande about $1.6 billion is repre- 
sented by long term bonds, over 80 
per cent of which are today in 
partial or complete default. Prices 
of South American bonds during the 
last few months have demonstrated 
remarkable strength reflecting spe- 
culative buying and_ repatriation, 
stimulated by marked economic and 
financial improvement. The situa- 
tion in the more important countries 
is as follows: 


Argentina and some of its political 
subdivisions can boast the unique 
distinction of having maintained 
complete interest service on their 
foreign bonds. This policy has per- 
mitted refunding a large portion of 
its sterling bonds into issues bear- 
ing a lower interest rate, resulting in 
an annual saving of $20 millions. 
Similar steps would be possible in 
our market upon Argentine bonds 
crossing par, although recent trade 
agreements with Great Britain in- 
dicate a reorientation of Argentina’s 
financial relationship toward London 
and open the perspective of an ulti- 
mate refunding of dollar bonds into 
sterling issues with lower interest 
rates. The improved foreign ex- 
change situation as a result of large 
sales of wheat and livestock at 
higher prices has increased the pros- 
pects of larger payments on provin- 
cial and municipal bonds now par- 
tially in default. 


Brazil: Coffee destruction policies 
have so far been successful and per- 
mitted maintenance of stable coffee 
prices for the last two years, highly 


important for that country inasmuch 
as coffee accounts for over 70 per 
cent of its exports. Debt service op 
foreign bonds is made under the 
1934 agreement which provides for 
percentage payments on a rising 
scale of the coupons maturing until 
March, 1938. A new agreement js 
to be negotiated in 1938. 


Chile: Bonds have advanced op 
rumors that the Chilean Government 
is ready to seek an agreement similar 
to that of Brazil providing for re 
sumption of interest payment on 4 
modest scale. However, 
prospects are still uncertain and 
foreign exchange funds meager 
despite better exports of nitrate 
and copper. 


Colombia: 
look because of favorable trade 
balance, and the government has 
recently established a special com- 
mission to study the possibilities of 
an increase of the debt service. 


Other Countries 


Reports have it that discussions 
for a debt service agreement are 
already under way with Uruguay in 
connection with negotiations over a 
reciprocal trade treaty. Mexico, 
which during the past decade has 
made three debt agreements with the 
Internaticnal Bankers’ Committee 
but has completely failed to live up 
to the terms of any of these con- 
tracts, is seeking a new agreement, 
this time directly with the U. 8%. 
Department of State. Proposals 
contemplate the sale of silver to our 
government at a good price, the 
proceeds of which are to be used 
for the debt service. While Boliviar 
and Peruvian bonds have advanced 
in sympathy with the general trend 
of South American bonds their 
prospects remain extremely uncer- 
tain because of the very strained 
financial positions of the respective 
governments, which are the result 
of extraordinary military expendi- 
tures. 

General economic and financial im- 
provements in South America have 
reached a stage where continuance 
of existing debt service agreements 
appears to be better assured and 
hope is offered that contemplated 
negotiations will lead to additional 
resumptions of disbursements to the 
American investor. While these 
prospects give some comfort to the 
holders of such bonds and perhaps 
justify retention, it appears to be 
too early to consider new purchases 
of such issues, 
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Merchandisers Facing Best Season’ 


NE of the brightest spots in the 
current industrial picture is the 
ondition of retail trade. According 
to preliminary estimates and after 
adjustments for seasonal variations, 
dollar sales volume in August w.s 
six points better than July and two 
points above the comparative 1933 
month, The index of the Federal 
Reserve for the month was 79 per 
cent of the 1923-25 average, repre- 
senting the highest point of re- 
covery for that month since 1931. 

Partly responsible for the increase 
in August was the fact that unit 
prices were higher. However, ton- 
nage volume was fairly satisfactory 
and in some lines, particularly house 
furnishings, the improvement was 
quite marked. Stimulated by cool 


.fweather, retail buying showed prog- 


ressive weekly increases which have 
been well maintained. The gains 
from the mid-summer levels were 
almost as impressive as those rec- 
orded in 1933 when customers began 
to stock because of the fear of higher 
prices; and most department stores 
are now revising estimates of the 
business volume likely to be achieved 
during the remainder of the year, 


Sales and Profits Gain 


The trend of sales volume and 
profit margins thus far has been 
quite encouraging. Although sales 
in the metropolitan area continue to 
lag somewhat behind other districts, 


. Lindications are that these stores have 


fared no worse than in 1933 from an 
earnings standpoint. Retail prices 
have been substantially increased, 
more than offsetting higher expenses 
and though there was a tendency 
for the price structure to weaken in 
the summer months, it was only a 
temporary phase and levels are 
higher at present. Profit margins 
are believed comparable to previous 
years, being enhanced by inventory 
appreciation and more efficient dis- 
tribution methods, 

But as the final months of the 
year and January determine the 
profits for the industry, much de- 
pends upon the months which lie 
ahead. With even a moderate im- 
provement in volume from present 
levels, results are expected to ex- 
ceed those of last year, however, as 
a rather marked decline on a seasonal 
basis was recorded in September and 
October and the gain in December 
was of less than normal proportions. 
The prospects for any substantial 


D 


increase in sales volume is definitely 
lacking. Activity continues largely 
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With the department stores entering their season of 
highest profits, which stocks should be considered for 
new commitments? 


confined to the medium and lower 
priced articles, with the semi-luxury 
lines moving. rather slowly. Nor is 
it believed that there will be any 
substantial markups in prices, al- 
though there is a definite disposition 
to pass on all increase in wholesale 
costs. For the year, the prospects 
are that volume may be around 5 
per cent higher, and most of the 
increase will be translated into net 
income, 

Medium and longer term outlook 
justifies the retention of some of 
the better units at current prices 
and upon any further market reces- 
sions such stocks as Best, May De- 
partment Stores and W. T, Grant 
may be purchased for inclusion in 
diversified lists. As radical specula- 
tions, Hahn Department Stores, 
Associated Dry Goods and Marshall 
Field offer longer term possibilities 
for those able to assume greater than 
average risks, 


The Facts About 
Silver Taxes 


HE series of public announce- 

ments by Treasury officials con- 
cerning imposition of the 50 per cent 
tax on profits from silver specula- 
tion, which followed the Govern- 
ment’s move in “nationalizing” the 
metal, resulted in more confusion 
than clarity because of the apparent 
conflict of opinion expressed by the 
various officials. 

A communication addressed to the 
Secretary of the Treasury, request- 
ing the facts of the matter, has 
brought forth the following: 


“Receipt is acknowledged of your 
letter of August 20, 1934 addressed to 
the Secretary of the Treasury, regard- 
ing tax on silver profits, which letter 
has been sent to this office for con- 
sideration and reply. 

“The Silver Purchase Act of 1934 
imposes a tax of 50 per cent of the net 
profit on all transfers of interest in 
silver bullion made on or after May 15, 
1934, unless the transfer is specifically 
exempted. This statute has not been 
repealed and is being enforced. 


however, 


to those transfers made in compliance 
with .Executive Order of August 9, 
1934 whereby interests or holding of 


' silver bullion are required to be de- 


posed or delivered to United States 
mints or Government Assay offices.” 


In other words, 50 per cent of all 
profits derived from silver specula- 
tion from May 15 to August 9 was 
collected as a tax. Those who were 
still “long” of the metal at the time 
of the August 9 Executive Order, 
and as a result thereof turned in 
their holdings to the Government in- 
stead of having to sell to another 
speculator (or perhaps an industrial 
user) escaped the tax and pocketed 
all of the profits, 


Boulder Dam 
Competition for 
Southern California 
Edison ? 


ONSIDERABLE _ apprehension 

has been created in the minds 
of Southern California Edison stock- 
holders over the prospects of pos- 
sible competition from the hydro- 
electric facilities being erected at 
Boulder Dam. Under the contract 
awards for Boulder Dam _ power, 
Southern California Edison has been 
allocated 7.2 per cent of the power 
generated at the bus-bar. The city 
of Los Angeles, which is supplied at 
wholesale by Southern California 
Edison has been allocated 15 per 
cent. Southern California Edison | 
has no use for this power at present 
of course and will have additional 
surplus generating facilities when 
the Los Angeles market is cut off. 
However, generation of power at 
Boulder Dam is not expected to start 
before January 1, 1936, Southern 
California Edison is not required to 
take power from this source until 
three years after power is first gen- 
erated, or in 1939, and has three 
additional years to take up the 
maximum allotment. Markets for 
this power should be developed by 
that time, 

Southern California Edison sells 
power at wholesale to the city of 
Los Angeles. This business now 
amounts to about $2.5 millions per 
year, or about 7 per cent of gross 
revenues of the company. However, 
profit on this business is negligible 
as its rate to the city is slightly less 
than 6 mills per kwh, so that the 
effect on net earnings of the loss of 
this business will be slight. This. 
will be off-set in part by an annual 
rental fee of $575,000 to be received 
from the city for a steam stand-by 
station at Long Beach, which the 


_city must have as protection against 


interruption in the hydro-electric 
supply. 
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PASSING IMPRESSIONS 


By EUGENE KATZ 


AT 


The strike of textile workers was 
prevented from spreading to other in- 


Textile dustries as much by the caustic 
Strike criticism of General Johnson and other 
Freezes Washington officials and the counter- 


attacks of labor leaders and manufac- 
turers’ organizations as by any other circumstance. 
Workers and employers were so engrossed in asser- 
tions and denials that no one thought of getting out- 
side help or of crystallizing public opinion. 

In consequence the strike terminated suddenly after 
an existence of only three weeks. The best that can 
be said for the idleness that cost the strikers about $20 
millions in wages is that the employers did not win 
and that the employees gained what Green of the 
A. F. of L. called a “moral victory.” Francis J. Gor- 
man, head of the strikers, was vastly more enthusiastic. 
His announcement declaring the strike ended read like 
a military order by a General who is not quite sure of 
the importance of his victory but who has to make his 
soldiers believe that it is important. One of Gorman’s 
modest mots was: “We have taken every trench in this 
strike.” 

The strikers gained in that in the future their union 
can make direct appeal to the newly-organized Textile 
Board of Labor Relations instead of wrangling with 
the employers, and that is indirect recognition of the 
union by the Government. It bespeaks a large union 
membership, so perhaps the real victors were the labor 
leaders. What froze the strike to harmlessness from 
the beginning was the statement of the head of the 
Federal relief bureau that strikers would not be sup- 
ported en masse. 


When the strike was on the front 
pages there was a revival of talk that 


Dividing the workers in textiles should have a 
Textile larger share in the profits of the mills. 
Profits The machine is dominant in this 


industry, the individual’s. skill is 
negligible, and unless general business is very good 
and the product of the machines quickly absorbed, 
there is as quickly a plethora of goods, capital becomes 
tied up in inventory and the mill faces closing. 

Wage statistics are seldom reliable, but, as officially 
reported, workers in cotton mills make an average of 
$11.17 a week, in silk, $15.77, in wool, $17.89, the 
average for the industry being $14.94. The average 
pay of an automobile worker is $23.01, and the national 
average for all workers is $19.92. The figures tell the 
plight of the cotton workers, who are in the majority 
in the industry. 

Yet if the owners divided all their profits with the 
workers it would not avail them much, and if the bad 
years were taken with the good, even less so. In 1932 
the thirty-eight textile corporations whose stocks are 
on the Exchanges had a deficit of $30 millions. As- 
suming that there are an equal number of textile com- 
panies which are privately owned and that they made 
an equal amount of net profit, or a total of $46 millions 
for the industry in 1933, this sum when divided by the 
number of employees in the industry, 750,000, would 
give each worker only $1.20 a week more. Surplus for 
inevitable years of deficits would be washed out. 

To add to the complications, the Government wants 
the industry to increase wages and decrease working 
hours by 10 per cent each. The Government intercedes 
for a thirty-six hour week and the unions insist on 
thirty hours. 
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Under the mayoralty of John Pury 
Mitchel there was an exposure of 


Kansas New York City orphanage supporte ] 
and Its by municipal funds. The superip D 
Dams tendent received no salary but received cern: 

; instead a certain sum for each “chil drou 

in his care. It was to his interest to have a -largd Unic 


former Governor of Kansas, favors building a ds 
across the Kaw River, near Topeka, that would create 
a lake, a sort of inland sea, 200 square miles in exten 
and costing the Government about $100 millions. 
novel addendum to the plan is that those who obtain the 


most signatures to a petition favoring the dam ar incr 
promised first chance at employment if the scheme goeg men 
through. sita 


state of Kansas in 1933 were $9 millions. The assumed 
purpose of the dam is to control floods. 


at a good price and move elsewhere. 

Topeka newspapers—and Senator Capper has one 
there—visualize a resort on the proposed lake tha 
would bring trade to Topeka merchants, and they are 
enthusiastically for the dam. The rest of the state is 
as sternly opposed to it. Upstate Kansas has called thq cen 
Government’s attention to some six hundred other and 
equally good places where a dam could be built more to 
the individual advantage of the petitioners. 


Foreign than 15 per cent of our total national pey 
Trade output, it was a valuable fifteen peq Fu 
Prospects cent. In some lines exports amounted inc 
to a third of the total volume of those be 

industries. It gave work to our people and helped to the 


prospects of improvement are being diminished as 
more countries of large population restrict their 
nationals to the home market. . Ev 

Russia, Germany and Italy, with a population off ca; 
nearly three hundred millions, are practically lost to} er; 
the free commerce of the world, and as long as one-+| wj 
man power exists there it is improbable that our total} | 
export trade will soon revive to any large extent. These} jn 
three countries represent about 15 per cent of the fo 
population of the world and more than 50 per cent off eo 
the population of Europe, the world’s largest market} jy 
Any nation can trade with them now that will lend them} jp 
money, but that might be paying a heavy price for} at 
foreign trade as it is uncertain that the credit will be} f, 
repaid. Further, long deprived of comforts and living} m 
on ever lower levels, it will take years under new and} pg, 
conservative governments for the people again to feel D- 
the need of foreign goods.. fo 

The noose of despotism tightens ever harder around 
the necks of any population unfortunate enough to be 
controlled by one man. The first thing they are com- 
manded to do is to sacrifice themselves for the dictator} _ 
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Se enrollment, and he had men on commission soliciting Aug 
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* obliterate rivers, farms and towns for a stretch of forty Nev 
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ae like nothing better than to sell out to the Government cre: 
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While in recent decades our export the 
ee enrich the nation. It is not only that our exports have 19; 
a decreased 65 per cent from the high but that the ea) 


AUnion Pacific — 


ESPITE the apprehension dur- 
ing the summer months con- 


ive@ cerning the probable effects of the 


i drought upon the earnings of the 
of Union Pacific, the road’s record for 


iting August made a very favorable show- 


ing. Gross revenues for the month 
were about $2 millions higher than 
in the like month of 1933, and 
$700,000 of the gain was carried 
over to operating net income. 
Operating net for the first 8 months 
ami of 1934 was about $1.4 million ahead 
dof the corresponding period of last 
year. The revenue traffic of the 
i Union Pacific showed a gain of about 
420 per cent in August. Part of the 
mM increase was due to abnormal shir- 


yoe¥ ments, notably of live stock, neces- 


sitated by the drought. Emergency 
@shipments of agricultural products 
e@ and live stock moved at special rates 
substantially below the regular scale. 
W Nevertheless, the Union Pacific’s 
operating revenues for August in- 
creased in proportion to the gain in 
traffic. 


Outlook for Earnings 


§ The president of the company re- 
G#cently stated that he did not believe 
that the effects of the drought had 
been fully reflected in the road’s 
earnings, and consequently the re- 
ports for the remaining months of 
¥ the year may not fully maintain the 
f#margin of gain reported for the 
ai period extending through August. 
Furthermore, the company’s “other 
ei} income” for 1934 probably will not 
3 be as large as that for 1933. Under 
the circumstances, net income for 
"41934 will probably not exceed the 
‘earnings of $7.92 per share of com- 
mon stock realized in 1933, and may 
fall a little short of that amount. 
Even if this should prove to be the 
case, the $6 dividend should be cov- 
ered by a good margin, and that rate 
‘| will probably be continued, 

“Other income,” i.e., income from 
investments, is an important factor 
for the Union Pacific under normal 
conditions, and despite the reduction 
‘| n earnings from this source result- 
ing from the depression, non-oper- 
ating income still bulks large in the 
final reckoning. The road’s invest- 
ment income has been maintained 
better than that of most other com- 
p-nies having large investment port- 
folios, since the most important 
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A Good Yielding Rail Issue 


Affording the comparatively high yield of 6 per cent, Union 
Pacific appears attractive for long-term investment 


source is the Pacific Fruit Express 
Company, a financially strong and 
profitable enterprise owned jointly 
with the Southern Pacific. Thus, 
although dividends upon holdings of 
stocks of the Baltimore & Ohio, 
Chicago & North Western, Illinois 
Central and New York Central de- 
clined from $5.6 millions in 1930 to 
nothing in 1933, total other income 
declined only from $24.1 millions to 
$21.3 millions. 


Although some of the more specu- 
lative equities in Union Pacific’s in- 
vestment portfolio have depreciated 
drastically in market price in recent 
years, the holdings have a total cur- | 
rent value of about $100 millions, 
equal to about $45 per share of U. P. 
common stock. The possibilities for 
substantial recovery in these hold- 
ings in future years must be borne 
in mind in estimating the position 
and prospects of Union Pacific com- 
mon. This issue does not appear 
cheap in relation to current earn- 
ings at recently prevailing prices 
around 100, but in view of the good 
yield, well protected dividend return, 
strong financial position of the com- 
pany and good current operating re- 
sults, the stock appears to have 
attraction for the long term in 
vestor. 


Int’l Hydro Electric Omits Dividends 


Suspension of dividends may be traced to the drought 


and textile strike. 


OLLOWING the announcement of 

dividend omission on the com- 
mon stock of New England Power 
Association, nearly 90 per cent of 
which is owned by International 
Hydro-Electric, directors of the 
latter company announced that the 
quarterly dividend of 87) cents on 
its $3.50 cumulative preferred, due 
October 15, would not be paid. Until 
last Jane, International Hydro-Elec- 
tric had been receiving about $1.6 
million in dividends annually from 
New England Power Association, 
constituting about 45 per cent of 
total parent company revenues. 
The company publishes only a 
consolidated income account and 
it is acccrdingly impossible ac- 
curately to determine parent com- 
pany inccme. However, dividend 
income from its stock holdings of 
New England Power Association 
and Canadian Hydro-Electric Cor- 
poration, Ltd., represents the bulk 
of parent company revenues. In 
1933 International Hydro-Electric 
received $2 millions in dividends 
from the Canadian subsidiary. As 
current earnings of the principal 
operating companies of the Canadian 
subsidiary compare favorably with 
those of 1933, indications are that 
income from this source will not be 
reduced this year. Annual interest 
requirements of International Hydro- 
Electric debenture 6s, 1944, amount 
to $1.8 million, so that a fair margin 
over fixed charges is still obtained. 

The dividend omission on New 
England Power Association resulted 
from a combination of unfavorable 
operating factors. In common with 
all domestic utility enterprises, earn- 
ings of this concern have heen 


What of the future? 


progressively reduced by increased 
taxes, increased operating costs 
under the NRA and lower rates, 
Further, the drought adversely 
affected operating costs of certain 
hydro units. The series of adverse 
cperating factors culminated with 
the textile strike and consequent 
drop in industrial load of many 
operating units in the New England 
Power Association system and while 
there still should be something avail- 
able for the common stock of New 
England Power Association, neither 
the present volume of profits nor 
condition of surplus warrant dis- 
bursements on the common stock. 
The International Hydro-Electric 
System is in a comfortable financial 
position. Maturitics during the re- 
mainder of 1934 and in 1935 aggre- 
gate less than $2 millions; aside 
from the $1.2 million of short term 
notes of New England Power Asso- 
ciation and subsidiaries, there are 
no current bank loans or other notes 
payable due in- less than one year. 


Dividend Resumption? 


So long as New England Power 
Association continues its common 
dividend omission, International 
Hydro class A stock remains divested 
of the speculative attraction which 
was formerly apparent in this situa- 
tion. The change in the affairs of 
the company, however, seems to be 
adequately discounted in present 
prices for the issue and there ap- 
pears no immediate need to liquidate 
holdings. 
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VALUABL FOR 


Eaton Manufacturing Company 


AN IMPORTANT manufacturer of springs, 
bumpers, axles, valves, tappets and other 
parts and accessories for motor vehicles. Is 
reported to supply one or more of its 
products to all of the important U. S. automobile manu- 
facturers. Original equipment business normally accounts 
for major part of earnings, but replacement trade in some 
products, notably bumpers and springs, is substantial. 

Management capable and aggressive; has greatly in- 
creased scope and importance of company through num- 
erous acquisitions of concerns manufacturing essential 
parts for motor vehicles. 

Capitalization very simple; consists solely of 668,380 
shares of no par common 
stock. Minority stock of 
Wilcox-Rich Corp., subsidiary, 


Price outstanding as follows: class 
tHE A, 44,880 shares; class B, 
1,874 shares. 

Earned hare] 


Strong financial position. 
"| Working capital at end of 
1933, $4.2 millions; $670,063 
cash and $1.6 million U. S. 
Government and other mar- 
ketable securities. Working 
capital ratio: 7.3-to-1. Book 
value per share of capital stock, $16.22. 

Dividends paid in every year since 1923, rates irregular. 
Paid $3 in 1929 and 1930. Current rate $1. 

Record of sound expansion impressive. Avoids novelties 
of uncertain permanence; concentrates on essential parts 
with assured markets. Nevertheless, dependence upon new 
motor vehicle production makes wide earnings fluctuations 
inevitable. Despite indications of decreased profit margins 
in industry, has made substantial earnings recovery in 1934. 

Common stock, which is essentially speculative, has a 
fairly active market. Appraisal Rating: C. 

RECENT QUARTERLY EARNINGS RECORD PER SHARE OF COMMON STOCK: 
90 30 Dec. Mar. 31 Done $0 80 Dee. 31 Mar 
D$0.06 D$0.26, D$O.63 $0.42 $0.40 $0.10 $0.52 


No. 97 


EATON MANUFACTURING 


Deficit per share $2 
2926 1927 1928 1929 1930 193) 1932 1933 


Adjusted to rights in 
November, 1928 


4 
June 30 
$0.65 


Freeport Texas Company 


SECOND largest domestic producer of 
sulphur. Rapidly depleting reserves were 
strengthened by the discovery of a large 
deposit at Grande Ecaille, and operations 
at the property began late in 1933. Some extraction diffi- 
culties encountered at the new development, but it is esti- 
mated that reserves are sufficient for 25 years under 
normal conditions. Controlling interest in Cuban-American 
Manganese has not proven successful due to competitive 
factors and lack of a sustained pick-up in steel industry. 

Management is well regarded, and includes prominent 
banking names. 

Simple capital structure. No bonds; 12,351 shares of 
6% convertible preferred, $100 
par (sold to finance construc- 
tion of new plant) and 796,214 
shares of $10 par common. 

Sound financial condition. 
Net working capital on June 
30, 1934. $5.6 millions; cash. 
$1.3 million. Working capital 
ratio: 3.3-to-1. Book value of 
common, $18.35 per share. 

Dividends maintained on 
common without interruption 
since 1927. Present rate $2. : 

Wide industrial use of sulphur, fairly constant extraction 
costs, and a firm domestic price structure tend to suggest 
that earnings will conform with the general trend of cor- 
porate prosperity. Extractive difficulties at Grande Ecaille 
obscure near term prospects until problems are solved. 

Stock enjoys a good market, but is not a prominent 
trading fayorite. Has shown rather wide price swings. 
Appraisal Rating: C+. 

RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 


No, 98 


FREEPORT TEXAS 


eR 
o 


Par value changed 
"te “$10 °in 934 


“31 June 30 
$1.04 
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FUTURE REFERENCE 


General Electric Company 


rn] T ARGEST producer of electrical equip. 
No. 99 ment in the world. Began business @ 
ears ago and has attained present positig, 
argely through inventions and discoveries 
of its own research laboratories. 

Management has shown particular aptitude in developing 
business; long identified with movements designed to im. 
prove status of labor. : 

Sound capital structure: $2 millions funded debt, 
4,292,964 shares (par $10) of 6 per cent cumulative 
(special) stock and 28,845,927 shares of no par common, 

Strong financial position, Working capital at the end 
of 1933, $162 millions; $60 
millions cash and $50.9 mil- 
lions in Governments. Work. 
ing capital ratio: 13.4-to-l, 
Book value of common, $10.83 
per share, 

Dividends on common with 
out interruption since 1899, 


GENERAL ELECTRIC 


Price R 


Earned per share 


Z 


Following split-up in January, 
1980, stock placed on $1.60 
basis which was continued to 
April, 1932, when $1 rate was 
established. In following quar. 
ter reduction to 40-cent basis was made. Continued to 
April, 1984, when 60-cent rate was restored. 

Reflecting decline in demand for heavy duty equipment, 
operating income greatly reduced during recent years with 
major portion of earnings derived from investments. More 
intensive development of small appliance business has 
characterized recent operations. Retrievement of former 
earnings awaits heavy duty equipment demand. 

Stock has long occupied position of market leader. Ap- 
praisal Rating: B+. 

RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


Dee. 81 Mar. 31 June 30 Sept. 30 Dec. 31) Mar. 31 June W 
$0.07 $0.08 $0.09 $0.08 $0.14 $0.14 $0.15 


1926 1927 1928 1928 1930 1931 1932 1933 


Adjusted to 4-for-l spliteu, 
in 


--——-193 2-—_--- 33-—— —— -—— 
June 30 Sept. 30 
$0.11 $6.07 


Hudson Motor Car Company 


ARGEST “independent” automobile manu. 

facturer, occupying fourth place in the 

American industry. Activities limited t 
low and medium priced fields which have 

offered greatest sales possibilities in recent years, “Terra 
plane” models compete with Ford, Chevrolet and Plymouth; 
Hudson models offered in price brackets up to approxi- 
mately $1,200. 

Management under active leadership cf Roy D. Chapin, 
Secretary of Commerce under Hoover Administration. 
Ability and aggressiveness demonstrated by quick appre 

-ciation of sales trends and effective advertising campaigns. 

Simplest capital structure. No bonds or preferred; 
1,534,810 shares of capital 
stock, no par value. 

Financial position not par- |'% 
ticularly strong; working capi- 
tal depleted by losses of 1931- [* 
1933. Net working capital at 0 = 
end of 1933, $3 millions; cash, — 
$2.3 millions; bank loans ap- 
peared in year-end balance 
sheet for first time in many 
years. Working capital ratio: 
1.7-to-1. Book value of stock, 
$18.40 per share. R 

Large dividends paid in years of prosperity; rate declined 
1928 to 1982. Nothing paid since January, 1932, 

Record distinctive in that company increased share of 
total available business in 1934 in face of increasing com 
centration of business in three largest companies, while most 
independents showed proportionate losses, Dividends utr 
likely in near future. Needs large volume for good profits 

Stock highly speculative; generally has active market 
Appraisal Rating: C+. 

RECENT QUARTERLY EARNINGS RECORD PER SHARE OF COMMON STOCK: 


No. 100 


HUDSON MOTOR CAR 


Deficit per share 
1926. 1927 1926 1029 1930 1931 1932 1933 


Adjusted to 20 per cent 
stock dividend in 1926 


June 30 . 30 Dee, 31 . 31 June 30 Sept. 80 Dec. 31 jar. june 
D$1.18 D$0.50 0.97 $0.11 $0.01 D$2.02 D$O. 52 $0.12 
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International Telephone & Telegraph Corp. 


H2LDING and operating company en- 
gaged in telephone, telegraph, cable and 
radio communication business in the U. S, 
and 68 foreign countries. Also manufac- 
tures and sells electrical equipment for wire and radio 
communication. Domestic business about 21 per cent of 
total, represented principally by Postal Tel. & Cable Co, 

Under same management which established company in 
1920 and is responsible for its rapid growth. 

Capital structure fairly sound. Funded debt $194.6 
millions, including $72 millions of associated companies; 
$36,2 millions preferred stock of associated companies; 
6,899,002 shares of no par common. 

Satisfactory financial posi- 
tion. Net working capital at 
end of 1933, $18.9 millions; 
$17.4 millions in cash of which 
Ss $5.7 millions held abroad un- 
— der exchange _ restrictions. 
Working capital ratio: 1.3- 
to-1. Book value of common, 
$39.39 per share. 

No dividends on common 
since January, 1932, payment 
of 15 cents. In 1931, $1.75 
paid against $2 in 1930. Pre- 
vious to 3-for-1 split in 1929, $6 paid regularly on the 
$100 par stock from 1921 to 1929. 

World-wide commercial and economic conditions deter- 
mine volume of business while net profits are now largely 
affected by foreign exchange fluctuations. Possible political 
interferences in this country and abroad a factor. 

Stock is popular trading issue in the lower priced field. 
Appraisal Rating: C+. 

RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 
1932———_— - ——1933-— 


June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 3 
Dg0.15 D$0,18 D$0.13 $0.03 $0.06 $0.15 


INTERNATIONAL TEL. & TEL. 


Price Ri 


Z Y 

Deficit per share 
1926 1927 1928 1929 1990 1931 1932 1933 


Adjusted to 3-for-l split-u 
in 1499 


1934 
Mar. 31 June 30 
$0.14 $0.12 


Kelvinator Corporation 


ARGEST “independent” manufacturer of 

electric refrigerators; reputed third in 
volume to General Motors (Frigidaire) and 
General Electric. Features two trade-marked 
roducts, Kelvinator and Leonard, distributed through over 
000 dealers, one-third of sales being from public utility 
company sales agencies. 

Under the same progressive management which has been 
responsible for the company’s rapid growth since 1925, 
when it was incorporated as successor to a business origi- 
nally founded in 1914. 

Simplest capital structure. No bonds or preferred stock; 
1,1 million shares of no par common stock. 

Satisfactory financial posi- 


No. 102 


tion. Net working capital 

September 30, 1933, $6.4 mil- 

lions; $2.6 millions cash, $1.8 . Price Range 

million S. Government 0 

securities. Working capital 

ratio: 5.9-to-1. Book value of |__Earned por shore 82 

common, $14.67 per share. ich per shere b 
Irregular dividend record. 

Payments in 1926 and 1927, 2008 2000 


none since until January, 1934, 
when resumed on 50-cent an- 
nual basis. ; 

Increasing competition in electric refrigeration has 
curbed profits. Now branching into allied fields, such as 
oil burners and a new boiler-burner in collaboration with 
American Radiator. Also interested in air-conditioning. 

While seldom a leader, the stock has always enjoyed 
reasonable marketability. Attraction in shares is largely 
from a speculative standpoint. Fiscal year ends September 
30, Appraisal Rating: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


Listed on N.Y.S.B. 
in 1927 


1932- —---1934—--— 
June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar, 31 June 30 
$0.64 0.04 D$0.29 D$0.29 $1.26 D$0.03 D$O.30 $0.28 $1.13 


The Lambert Company 


RIGINATOR of “Listerine,” a mouth 
wash and antiseptic, which contributes 


No. 103 around fifty per cent of total sales. Also 


manufactures other drug store products, in- 
cluding toothpaste, shaving cream and throat tablets, and 
controls Pro-phy-lac-tic Brush which produces tooth, shav- 
ing and other types of brushes. 

Changes in management in recent years have not helped 
to stem the tide of declining earnings. 

Simplest capital structure. No bonds or preferred stock; 
746,371 shares of no par common stock. 

Strong financial position. Net working capital on Decem- 
ber 31, 1933, $4.9 millions; $3.8 millions of cash. Working 
on ratio: 6.2-to-1. Book 
value of common, $8.81 per 
share. 

Unbroken dividend record 
since 1926, although peak rate 
of $8 established in 1930 has 
been gradually reduced since. 
Present rate, $3. 

While practically without 
competition for forty years 
following its introduction in 
1884, “Listerine” has _ since 
suffered from the invasion of 
the mouth wash field by numerous other widely advertised 
products. Entrance into allied fields has thus far failed 
to offset the loss of “Listerine” business to competition. 

Once regarded as suitable for income, recent erratic 
earnings and dividend record have placed the shares in a 


175 
140 
105 
70 
% 


eves? 


Adjusted to rights issued in 
1927 and 1929 


speculative position resulting in wide price swings. Ap- 
praisal Rating: C 

RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 

1932 1933 1934—-—— 

June 30 Sept. 30 Dee. 31 Mar, 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 

$1.54 $0.86 $0.78 $1.10 $0.63 $0.73 $0.54 $0.98 $0.53 

R. H. Macy & Company, Inc. 

OPERATES largest New York City de- 

No. 104 partment store, selling medium priced 

merchandise on a cash basis only. Also 

owns L. Bamberger & Company, large 


Newark store, and has majority interest in stores in Toledo 
and Atlanta. Aggressive development of a merchandising 
policy based on claim that company sel!s for 6 per cent 
less than elsewhere has given the main store wide publicity. 

Operates under sound and progressive management. In- 
ventories are turned over more rapidly than those of most 
competitors, avoiding large losses. 

Satisfactory capital structure. Subsidiary mortgages, 
$7.5 millions; preferred stock of L. Bamberger, $9 millions; 
1,499,813 shares of no par 
common. 

In strongest financial con- 
dition of its history, Net 
working capital on January 
27, 1934, $16.38 millions; $4 
millions cash. Notes payable 
of $4 millions, incurred to 
finance addition to New York 
store, were reduced to $550,000. 
Working capital ratio: 3.3-to-1. 
Book value of common, $41.96 
per share, 

Unbroken dividend record since 1928, with frequent stock 
extras. Present $2 rate paid since 1932. 

Increasing competition in N. Y. metropolitan area has 
diminished much of the company’s former dominance. 
Operation of NRA Code has deprived the company of some 
of its former advantages, and a new merchandising policy 
seems necessary for any substantial upturn in sales, apart 
from normal recovery. 

Stock is a fairly prominent trading medium, and has 
always been regarded as among the more stable income- 
producing equities. 

Publishes earnings once a year. Appraisal Rating: B. 


R. H. MACY 


? 
| 3 
2 


Adjusted to $ 


cent 
stock dividends 1928-1932 


WEEK 


105—National Dairy Products 
106—Public Service of N. J. 
107—Reynolds Metals 


108—Standard Brands 
109—Texas Corp. 


110 _Tnion Carbide & Carbon 
111—Va.-Carolina Chemical 
112—Wesson Oil & Snowdrift 


To Non-Subscribers: Reprints of previous “Factographs” will be sent on request if you subscribe now. 
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4 MacAndrews & Forbes — 


Benefiting from Repeal 


Selling for ten times estimated 1934 earnings and yield- 
ing 54 per cent, this stock appears undervalued. 


ECOMMENDED originally 

around 26 as a repeal bene- 
ficiary (FW, Nov. 22, °33), Mac- 
Andrews & Forbes has since justified 
its selection by advancing to a high 
of 37. The company this year de- 
clared a 35-cent extra and, more 
important, earnings for the first 
half of this year were higher than in 
any similar period since the first six 
months of 1929. With earnings in 
the second half of the year season- 
ally more profitable than in the ini- 
tial six months, the stock appears 
reasonably priced at 34, which is less 
than twelve times indicated earnings 
of over $3 a share for 1934. 

While primarily a manufacturer 
of licorice paste which is used ex- 
tensively in the production of cigar- 
ettes, cigars and tobacco, MacAn- 
drews & Forbes has also shared in 
the expansion of the brewing and 
distilling industries in that it sells 
licorice as a flavor and foaming in- 
gredient for beer and ale while its 
boxboard, made out of the “spent” 
root of the licorice herb, is used 
extensively for packing whisky and 
other liquor bottles. The new de- 
mand for these products, which are 
of a replacement nature, is reflected 
' in the quarterly earnings trend of 
the company since the return of 
alcoholic beverages: 


Earnings and Dividends 


1931 1932 1933 1934 

Quarters Ended: Harned per 
Mareh3i............ $0.56 $0.33 $0.42 $0.70 
June 30...... 0.55 0.30 0.64 0.73 
Six Months......... $1.11 $0.68 $1.06 $1.43 
ptember 30......... 051 0.25 0.68 aes 
December 31......... 0.82 0.95 0.83 is 
$2.44 $1.83 $2.57 
Annual Dividend...... 2.15 1.35 140 =*$1.85 


*Three quarterly dividends of 50 cents each and an extra of 
35 cents. 


The gain of 30 per cent in earn- 
ings shown in the first six months 
may not be maintained during the 
present half-year, although the com- 


pany should show moderate improve- 
ment over the final six months of 
1933 and on this basis earnings may 
exceed $3 a share for the year. 
Financial position is strong, with 
current assets of $5.5 millions, in- 
cluding cash and marketable securi- 
ties of $2.5 millions, over 83 times 
current liabilities of $645,725, and 
practically all earnings can be paid 
out in dividends. Thus there seems’ 


no reason why directors should not 


consider an increased dividend or 
another cash extra within the reason. 
able future, lifting the yield of 5} 
per cent on the basis of the present 
$2 regular dividend. 

In addition to the 303,894 shares 
of $10 par common stock outstand- 
ing, there also are in the hands of 
the public 19,904 shares of 100 par 
6 per cent cumulative (non-callable) 
preferred. There are no obligations 
senior to the preferred, which ranks 
as a good grade investment issue 
which at current levels around 106 
yields 5.5 per cent. Neither the 
common nor the preferred enjoys a 
high degree of marketability, but 
this disadvantage is of minor im. 
portance to the investor who intends 
holding the shares on a long term 
basis. 


Good Yielding Utility Bonds 


A selection of five sound public utility bonds affording 
returns of over 5 per cent. 


FAIRLY large number of reason- 

ably safe senior bonds are obtain- 
able on a yield basis of between 5 
per cent and 6 per cent. While the 
majority of such _ situations are 
found to possess some element of 
speculative risk, inherent in private 
enterprise at this stage of the busi- 
ness cycle, the counterbalancing 
factors of safety qualify these issues 
as satisfactory “business man’s in- 
vestments.” From this group, five 
first mortgage utility bonds have 
been selected and are presented in 
the appended tabulation. 

Although operations and earnings 
of the majority of operating electric 
utility companies have been cur- 
tailed by the business depression, 
present prices of a great many bonds 
of these companies reflect investor 
apprehension over the power policy 
of the Federal government. The 
future course of the Government’s 
power policy is likely to be deter- 
mined by the appraisal of results on 
the part of the electorate. If it is 
found to be economically unsound, 
the program undoubtedly will end in 
mid-stream, in which event the pri- 
vate operators should find themselves 
in a more firmly entrenched position. 
If perchance we are now witnessing 
a transition from private to public 


power ownership and operation, hold- 
ers of first mortgage utility bonds 
should have no cause for apprehen- 
sion as face value of such issues is 
in every instance well below the fair 
value of the properties or the rate 
base, which is the figure usually ac- 
cepted by the Government in acquisi- 
tion or condemnation proceedings. 

Under the influence of increasing 
demands for electricity on the part 
of domestic consumers, revenues of 
the larger number of operating 
utilities are expanding. While in- 
creased operating costs and taxes 
have militated against a commen- 
surate increase in net earnings, the 
point appears not far distant when 
increased gross will more than off- 
set higher operating expenses which 
may mark the point of resumption 
of the normal secular up-trend in 
profits. This development coupled 
with a more general appreciation of 
the details of the Government’s 
power policy should ultimately be 
favorably reflected in market prices 
of first mortgage utility bonds. Al- 
though any material degree of im- 
provement in market prices should 
not be looked for in the near future, 
the issues do afford yields which ap- 
pear to be out of line with their 
security position. 


FIRST MORTGAGE 


UTILITY BONDS 


Amount 
Outstand- 
ing 
Company Issue: (000) 
Detroit City Gas, Ist 5s, 1950........ $17,500 
Erie Lighting, Ist 5s, 1967........... 4,860 
Indianapolis Pw. & Lt., 1st 5s, 1957.. 38,000 
New York Pw. & Lt., Ist 4 %s, 1967... 66,000 
Texas Power & Light, Ist & ref. 5s, 1956 28,400 


Book Total Fixed 
Value of Bonded Charges Cur- Cur- 
Property Debt Earned rent rent 
(000) (000) 1933. Price Return 
$65,416 $26,072 1.83 84 6.0% 
10,981 4,860 1.88 93 5.4 
69,282 38,000 1.89 91 5.5 
131,498 66,977 1.74 85 5.3 
80,431 45,405 1.80 89 5.6 
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COLUMN 


Homan rights are continually pit- 
ting themselves against property 
rights. Between these two opposite 
poles of thought a constant battle 
rages to gain an advantage, one 
over the other, and the deeper a 
depression becomes the more articu- 
late grows the struggle for suprem- 
acy. It is then that such phrases 
as the “forgotten man” are most 
frequently heard without his being 
clearly identified. It is needless to 
point out that on whatever side the 
protagonists are lined, each succeeds 
in making out to his own satisfaction 
a plausible case for his cherished 
cause, The outcome of this struggle 
will remain as indecisive as it has 
been throughout the ages, if for no 
other reason than that neither of 
these schools of thought has been 
able conclusively to prove how the 
nature of man can be reduced to 
that pliable clay that is adaptable 
to a regimented mold of life. 


Tur man who has nothing will 


always crave for what he has been” 


unable to acquire. Arrayed against 
him is always the individual who has 
been able to amass a residue beyond 
his immediate needs and who will 
stoutly resist attempts to deprive 
him of it. Even Nature in her 
domain reveals this perpetual strug- 
gle of the survival of the fittest. The 
only distinction between Nature and 
Man is that the latter under the 
regimentation of social control is 
compelled in varying degree to help 
sustain his weaker brother. Thus 
socialism, sovietism, communism, or 
any other ism, aiming for the redis- 
tribution of per capita wealth, with- 
out service for its warrant, fails 
when put to the test. The most ad- 
venturesome experiment in equality 
of mankind—Soviet Russia—has ad- 
mitted its futility not in words, but 
in its gradual compromise with the 
merit system, wherein the more in- 
dustrious receive a greater reward. 
And the merit system, however de- 
fined, is nothing other than a recog- 
nition of property rights, 


Desprre the antithesis of these 
theories, both human rights and 
property rights have their fixed 
place in human existence. Each has 
its inherent rights of which it can- 
not be ruthlessly despoiled without 
engulfing our social system in a 
major catastrophe. The truth is 
that without proper incentive hu- 
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manity would 
not strive for 
progress and 
it is in this 
natural  im- 
pulse that 
the seed of property rights germi- 
nates. Man is not nor ever will be 
content to exist on the bare neces- 
sities of life—covered with sheep 
skin, a cave or a hovel for a domicile 
—the ages of civilization have re- 
fined his nature so that he is con- 
stantly seeking greater comforts 
which in turn lead to luxuries. 
Hence he will not divide his posses- 
sions however humble they are with 
those less thrifty or deserving. It 
is for that reason that human rights 
will be confined to the prerogative to 
seek without unobstruction an equal 
opportunity to enjoy the fruits of 
their industry and special abilities. 


Berween human rights and prop- 
erty rights there should be a common 
ground on which they both could 
fraternize to mutual advantage. In 
our intricate social system they are 
firmly locked together. They must 
go hand in hand in order to propa- 
gate subsistence for the human race. 
The one, property rights, is the 
lever that lifts the gate to full 
rounded employment. It begets the 


capital through which the constant 


flow of employment is produced. 
Destroy the one by depriving it of 
the right of peaceful possession and 
as quickly most of the underpinnings 
on which human rights support them- 
selves are swept away—and the only 
refuge left to civilization is a return 
to barbarism. Man wants more than 
that automaton state where his 
energies are confined to the mini- 
mum reward that socialism promises 
him. He wants for his old age, and 
for his kin, the security that his 
energies can produce, 


In NO country on the face of the 
globe have human rights gained so 
much as in ours. Nor has the coun- 
try reached its ultimate goal in this 
direction. But in all of its accom- 
plishments for the under dog, or 
using the term our demagogues 
glibly loll around their tongues, 
our forgotten men, property rights 
have made the greatest contribu- 
tion. In whatever direction we 
turn we are confronted with visible 
evidence of it: in the high standard 
of living, in our voluntary aid for 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request 


Cash or Margin Accounts 


Inquiries Invited 


SPRINGS & CO. 


“BROKERAGE SERVICE SINCE 1898 


New 

New York Cotton Exchange 
M Board of Trade 

and other leading exchanges 


60 Beaver St., New York 


— 


Our Current Market Letter 
analyzes 


Railroad 
Traffic Possibilities 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Board of 
Trade and Commodity Exchange, Inc. 


115 Broadway 60 East 42nd Street 
New York New York 


LARGE PROFITS ARE 


BEING MADE IN THE MARKET NOW 
by readers of 

THE DAILY STOCK MARKET GUIDE. 

($20 MONTHLY—$50 QUARTERLY) 


TO PROVE TO YOU THAT 


You Too Can Make Money 
FOLLOWING OUR ADVICE 
WE WILL SEND YOU THE NEXT 
6 COPIES FOR ONLY $2. 
(Previous Readers Excepted) 
EVERY DAY WE TELL YOU 
WHEN TO BUY AND WHERE TO SELL 
38 POPULAR MARKET LEADERS. 
TRY IT. YOU'LL LIKE IT. 


THE FINANCIAL 


ADVISORY SERVICE, INC. 
32 Broadway, New York 


INVESTMENT HINTS 


and other valuable information on trading 
methods in our helpful booklet sent on 
request, 


Ask for K-6 
100 SHARE OR ODD LOTS 


(HisHoLm & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Write Today for Two Weeks’ Free Trial of 


GARTLEY WEEKLY 
STOCK MARKET REVIEW 


A technical digest of current market situa- 
tions and stock price trends, compiled by 
H. M. Gartley, outstanding authority on tech- 
nical interpretation of stock price movements. 


H. M. GARTLEY, INC., 76 William St., New York 


Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request. 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 
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Highlights Active Bond Issues 


The following compilation furnishes the investor with essential data concerning active bonds listed on 

the New York Stock Exchange. Inclusion of an issue is not to be construed as a purchase recommendation 

—the table is intended to be informatory only. The issues contained in these presentations are changed 
weekly, so that in due time all active bonds will be covered. 


Times Chgs. Amount Prior Inter. 
Recent ——Yield—— 1934 Price Range Now Earned Liens est 
ISSUE Price Current Net High Low Callable 1932 1933 000, omitted Dates 
Amer. Water Wks. & Elec., conv. 5s, 1944 101 4.9% 4.7% 111 98 102 1.24 1.21 15.0 1-8 
Amer. Water Wks. & Elec., deb. 6s, 1975.. 75 8.0 s 90 64 4% 110 1.24 1.21 8.0 $280.7 M-NI 
B’klyn Union Gas cons, 5s, 1945 ......... 114 4.4 3.4 115% 106% N. 3.01 2.78 14.7 0.3 MI-N 
B’klyn Union Gas Ist & ref. 6s, A, 1947... 118 5.1 4,2 120 110% N, 3.01 2.78 6.0 15.0 MI-N 
B’klyn Union Gas Ist & ref. 5s, B, 1957 .. 109 4.6 4.3 11034 104 *4 107 3.01 2.78 10.0 15.0 MI-N 
B’klyn Union Gas deb. 5s, 1950 ......... 104 4.8 4.6 105 % 98 105 3.01 2.78 18.0 31.0 Ji-D 
Chic., Burlington & Quincy gen. 4s, 

101 3.9 3.9 105 14 92% N.C. 1.16 1.59 65.2 84.4 
Chic., Burlington & Quincy Ist & ref. 

106 4.7 4.6  109%4 96 al07% 1.16 1.59 40.0 149.7 FI-A 
Chic., | Re & Quincy Ist & ref. 

99 4.5 4.6 104 % 88% b105 1.16 1.59 30.0 149.7 F1-A 
Chic., Burl. & Q., Ill., Div., 3 %s, 1949.... 100 3.5 3.5 1014 88 1105 1.16 1.59 50.4 -J1 
Chic., Burl. & Q., Ill. Div., 4s, 1949....... 104 3.9 3.6 07 97 7105 1.16 1.59 34.0 Oo J-Ji 
Detroit River Tunnel, Ist 4 %s, 1961...... 103 4.3 4.2 106 84 N. ©. t t 18.0 O MI-N 
Great Northern Ry., Ist & ref. 4 4s, 1961. 91 4.6 5.0 99 3¢ 78 f105 0.32 0.84 35.7 104.1 J-J1 
Great Northern Ry., gen. 7s, A, 1936..... 88 SY 14.0 99 4 82 N, O. 0,32 0.84 105.9 139.7 J-Ji 
Great Northern Ry, gen. 5 4s, B, 1952.... 79 6.9 7.6 99 75 N.C 0.32 0.84 30.0 139.7 Ji-J 
Great Northern Ry., gen. 5s, C, 1973..... 73 6.8 7.0 9234 68 N.C 0.32 0.84 15.0 139.7 Ji-J 
Great Northern Ry., gen. 4 Ks, D, 1976... 66 6.8 7.0 87 65 N.C 0.32 0.84 15.0 139.7 J-J1l 
Great Northern Ry., gen. 4 4s, E, 1977... 68 6.6 6.8 864% 643% g105 0.32 0.84 40.0 139.7 J-Jl 
Illinois Steel deb. 44s, 1940 ............ 105 4.3 3.5 108% 102% = 105 *D12.40 *D6.07 18.5 0 Al-O 
Kings County El., Lt. & Pr., Ist 5s, 1937.. 108 4.6 2.8 108% 104 N. 4.84 4.36 2.5 0 A-Ol 
Kings County Light., Ist & ref. 6 4s, 1954 115 5.6 5.2 1 108 h105 §2.61 §2.61 1.8 0.8 J-J1 
Long Island R. R., gen. 4s, 1938.......... 104 3.9 3.0 104 34 9% N.C. 2.15 1.88 3.0 oO Ji- 
Long Island R. R., unif. 4s, 1949. ....... ° 99 4.0 4.1 105 95 110 2.15 1.88 3.1 6.3 MI-S 
Long Island R. R., ref. 4s, 1949....,..... 99 4.0 4.1 104? 92% N. 2.15 1.88 26.8 7.8 Mi-S 
Long Island R. R., deb. 5s, 1937.......... 103 4.9 3.9 104 34 93 34 102% 2.15 1.88 ae scepleta MI1-N 
Mead Corp., Ist 68, A, 1945. ............. 72 8.3 10.3 81 53 105 D0.49 0.47 8.4 O MI-N 
N. Y. Central R. R., cons. 4s, A, 1998..... 80 5.0 5.1 90 % oe. ee 0.71 0.91 68.0 251.3 F1-A 
N. Y. Central R. R., ref. Kimp.4%s, 2013 58 Pd 7.7 75 55% 1110 0.71 0.91 75.0 373.0 A-O1 
N. ¥Y. Central R. R., ref. & imp. 5s, 2013.. 63 7.9 7.9 82 60 105 0.71 0.91 85.0 373.0 A-Ol 
N. Y. Central R. R., conv. 68, 1935....... 96 6.3 10.3 101 &3 110 0.71 0.91 SS aries eb a MI-N' 
N. Y. Central R. R., conv. coll. tr. 6s, 1944 111 5.4 4.6 122% 109% £105 0.71 0.91 M10-N 
N. Y. Cent., & Hudson Riv., 3 %s, 1997... 89 3.9 4.0 96 79% $=+=N.O. 0.71 0.91 94.0 14.6 J-J1 
N. Y. Cent. & Hudson Riv., deb. 48,1942.. 92 4.4 5.2 99 80 N.C, 0.71 0.91 9.1 251.3 Ji-J 
N. Y. Cent. Lake Shore, coll. 3 4s, 1998... 79 4.4 4.5 88% 69 N.C. 0.71 0.91 22.5 158.8 F1-A 
N. Y. Cent. Mich. Cent., coll. 3 4s, 1998.. 80 4.3 4.4 81 1 N.C. 0.71 0.91 19.3 108.3. FI-A 
Norfolk & West., Ry., Ist cons. 4s, 1996.. 105 3.8 3.7 107 % 98 N.C, TZ 4.87 6.43 41.1 19.2 A-O1 
Norfolk & West., Div., ist & gen. 4s, 1944 105 3.8 3.4 108 3% 100 & 105 4.87 6.43 34.8 60.3 J-J1 
Norf. & West.-Pocahontas, 4s, 1941...... 106 3.8 3.0 106 34 99 34 105 4.87 6.43 11.3 0 Jj-DI1 
Postal Tel., & Cable, 58, 1953............ 46 | J ree 63 37 104 0,12 0.33 50.7 O J-Ji 
Rio Grande West., Ry., ist 4s, 1939...... 76 5.3 10.2 93% 68 N.C *6.54 *0.62 15.2 0 J-J1) 
Rio Grande West., Ry., Ist cons. 4s, 1949. 47 8.5 ee 67 44% 100 *0.54 *0.62 15.1 15.2 Al-O 
Shell Union Oil s.f. deb. 5s, 1947........ 100 5.0 5.0 100 % 89% 102 0.20 DO0.19 27.4 O MI-N 
Shell Union Oil s.f. deb. 5s, 1949........ 100 5.0 5.0 100 % 89%, 102 0.20 D0.19 27.5 O A-Ol1 
Shell Pipe Line s.f. deb. 5s, 1952 ......... 100 5.0 5.0 103 89% 102% §9.90 §9.05 24.7 0 M-Ni 
Tobacco Products coll. deb. 6 4s, 2022... 105 6.2 6.2 107% 101% 100 1.06 $1.06 35.6 0 M-NIi 
Union Oil Calif., 6s, A, 1942............. 112 5.4 4.2 115 107 % fs 3.01 §2.30 8.0 O F-A 
Union Oil Calif., deb. 5s,1945........... 102 4.9 4.7 104% 9434 102 §3.01 §2.30 14.2 8.0 J-D 
Virginia El. & Pr., conv. 5 4s, 1944...... . 107 5.1 4.6 110 107 105 2.90 2.59 9.9 8.3 J-J1 
Virginia El. & Pr., conv. 5 4s, 1942....... 106 5.2 4.5 108 7 96 103 2.90 2.59 3.9 8.3 MI1-S 
Wileon & Co., let 6s, 1941............... 106 5.7 5.0 108% 9734 107% §0.82 §3.74 16.2 0 Al-O 

D-Deficit. *Earnings of guarantor or assuming company. j{Callable as a whole only. §Interest ch coverage. {Guaranteed by Michigan Cen- 


tral. For sinking fund only. 
indicates October as the month of maturity. 
whole only beginning February, 1942. 
January, 1940. S-Subsidiary. 


N. C.-Non-callable. 


Maturity: Month of maturity is indicated by 
Catt Prices: Figures given are the present call prices, 
b-As a whole only beginning February, 1952. 


f-Beginning July, 1941. 


ne on of the figure in interest dates; thus, A-O1 
an 


a-As a 


y. These often change years. 
uly, . h-Beginning 


g-Beginning 


the relief of unemployment, in our 
care of the sick and the invalided, 
This aside from the drafts made 
upon property rights by government 
imposts for easement of the ravages 
of depression. Were it not for the 
thrift exercised by property rights 
in the years gone by we could not 
have sustained our tremendous 
burdens, the country would today be 
bankrupt, and with it human rights 
would have faced a most miserable 
outlook. Hence human rights and 
property rights should be brothers 
instead of opponents and probably 
would be were it not for the enmity 
aroused between them by our self 
seeking politicians. 
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Changes Required in 
Odd Lot Trading 


HE action of the Stock Exchange 

in transferring a dozen stocks 
from the inactive to the active list 
a few weeks ago again confirms the 
fact that small traders are balking 
at the cost of dealing in odd lots. 
A majority of the stocks transferred 
have not appeared on the tape in the 
past two weeks, and the volume in 
the others has greatly diminished. 
Possibly the Exchange could adopt 
one of the Curb methods, and estab- 
lish several units of trading which 
would constitute a lot. A unit.of 


50 shares or 25 shares for some 
stocks might prove feasible, with a 
proportionate adjustment in commis- 
sions to obviate the additional costs 
imposed upon trading in less than 
100 shares of the active issues. 

Some of the out-of-town exchanges 
have variable units of trading, de- 
pending upon the prices of the 
shares. Possibly this procedure 
would not be entirely practicable, 
and would be at too great a vari- 
ance with the present policy. The 
alternative plan, though, seems logi- 
cal and could be adopted with a mini- 
mum of confusion, and would tend 
to maintain the activity of certain 
sections of the list. 
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ROOM BREVITIES 


l- 
1 


an Hears Around Broad and Wall bay. 


Taar $100,000 to sponsor the World Series broadcast is only the beginning for 
Henry Ford as a sports promoter—he’s also lining up some football broadcasts 
for later on. Incidentally, an American League pennant and possible 
world’s championship for the Detroit Tigers will be capitalized plenty by the 
motor manufacturers in their ads during the next few weeks. . Signs of 
a cold winter ahead will soon be seen in the new campaign of U. S. Industrial 
Alcohol, featuring Super-Pyro anti-freeze—last winter the company sold about 
two million gallons to one million motorists. About the same time the 
several drug companies will start their anti-sneeze campaign in an effort to 
revive profit margins—and don’t be surprised at a poor crop of third quarter 
reports for this group as well as a few dividend cuts. Some idea of 
the price-cutting war in aspirin may be found the reduction of Bayer’s to 24 
tablets for 25 cents—a competitor answered with 100 for 29 cents. 


Onictatep by Count Hilaire de Chardonnet in 1884, rayon is fifty years old 
this year and is now celebrating its golden jubilee in a special number of 
Textile World. . . Of course rayon is usually thought of as a material 
like silk but it’s also used to make artificial horsehair, straw, cotton, wool, lace, 
burlap and feathers. . . Strange that the Paramount-Publix studios should 
develop a “Densitometer” to measure density at the same time that its re- 
organization committee discovered that they couldn’t agree. . . . But this 
is no stranger than Jesse Jones’ statement that if he had $100 he would buy 
some B & O. 44s, 1939—those bonds come in only $500 and $1,000 denominations. 
‘ The election of J. J. Pelley, former prexy of the New Haven, as the 
czar of the Association of American Railroads is being looked upon as the most 
bullish development for the rails in years—$60,000 a year well spent. 


Tatx of the possibility that General Electric may retire its special preferred 
stock, callable at $11 a share, is not cheering to thousands of small investors— 
this is one preferred which did not sell below par during the depression. A 
Along the same line, there are a number of rumors around concerning the re- 
tirement of large bond and preferred issues just to reduce over-liquid corporate 
financial positions. Speaking of things liquid, the annual wine and 
liquor exposition attracted a record crowd in New York last week—there hasn’t 
been such a splash of color around the town since the flower show. . . 
Michigan is now the second wine growing state in the country, following only 
California. Sears, Roebuck is celebrating its forty-eighth anniversary in 
all stores this month—stockholders may get in on the celebration with a resump- 
tion of dividends. . . . 


Tue Morro Castle disaster has provided a boost for the fire extinguisher busi- 
ness of American-La France & Foamite—talk of new fire fighting regulations 
at sea is good news for Foamite which smothers fires. Incidentally, the 
aviation companies are more than interested in a plan to equip every ocean liner 
with six or more flying life boats—now if somebody will please invent a flying 
life preserver. . . . You may not believe that every cloud has a silver lining 
but there is such a thing as a cloud with a gold lining—a volcano in Chile erupts 
clouds of ashes which contain gold. Glidden, which is known as a com- 
bination food-paint-chemical company, is now going after the aviation com- 
panies with its new “Glidair Fabricote,” a rejuvenator of checked or cracked 
airplane fabric. . . . Another new product which the rolling mills hope will 
open new sources of revenue is wood plywood with a steel core—it won’t warp 
or shrink from dampness. . . . 


U, S. STEEL was right on the job during the textile strike selling lots of its 
Cyclone steel fencing to industrial plants as a protection against strikers—and 
we suppose they have a special picket fence to keep out pickets. . The 
large amount of window breaking in the textile mills built up some unfilled 
orders for Pittsburgh Plate Glass and Libbey-Owens-Ford—both should do much 
better in the last quarter. . . . Along the same line, Allied Chemical and 
Mathieson Alkali will show: a sharp pick-up in textile chemicals now that the 
mills are open again. . Wall Street has finally figured out what hap- 
pened to the bull in the bull market—the Government is canning it for the un- 
employed. But don’t think that the SEC is trying to drive confidence 
out of the market—all they want to do is drive out the confidence men. 
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THAT PUT THIS RADIO 


So Jar 


Since 1929, every SCOTT receiver 
has been an all-wave receiver. Because 
of painstaking, laboratory-precise 
methods of custom-building, the num- 
ber of SCOTT receivers available has 
always been limited. Today ... with 
many all-wave receivers using develop- 
ments pioneered and perfected by 
SCOTT engineers... it is still a mark 
of distinction—and a scource of satis- 
faction—to own a SCOTT. For only 
the SCOTT ALL-WAVE FIFTEEN 
can bring you the entire scope of regu- 
lar broadcasts, as well as short wave 
programs from London, Paris, Rome, 
Berlin, Madrid, Sydney and the utter- 
most ends of earth, with so much more 
regularity, usable volume, and beauty 
of tone. Superiority of SCOTT per- 
formance over that of any other re- 
ceiver is guaranteed. Send today for 
complete details and PROOF! 


E. H. SCOTT RADIOLABORATORIES, Inc. 
4450 Ravenswood Ave., Dept. FW-104, Chicago 
Send me complete information about the 
SCOTT ALL-WAVE FIFTEEN, including 
Proof of Performance and Technical Details. 


City. State. 
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AMONG THE BULLS AND BEARS 


% The ratings used are from 
The Financial World Inde- 
pendent Appraisals. “Last B 
& BY” refers to the last pre- 
vious item in this department. 


American Cyanamid 4 C+ 

Both class A around 19 and class 
B at 17 may be held. The reorgan- 
ization program of American Cyana- 
mid which involved the merging 
of a number of subsidiaries has 
been completed and is expected to 
strengthen the company’s profit 
margin through the elimination of 
duplicated departments. the 
future the company will have only 
a dozen subsidiaries, as compared 
with over twenty in the past, and 
each affiliated company will handle 
a single division of the business 
rather than overlapping one another. 


Arnold Constable 4 Cc 

Shares at 5 are considered reason- 
ably well deflated and limited specu- 
lative holdings may be _ retained. 
Total net sales in the six months 
ended July 31 were $183,000 higher 
than in the comparable previous 
period, amounting to $2.7 millions. 
Despite higher expenses, profit mar- 
gins were well maintained, although 
a deficit of 3 cents a share was re- 
ported as against 7 cents last year. 
Company’s sound financial condition 
and prospects for improvement in 
sales in the current seasonally better 
half year justify moderate opti- 
mism. 


Belding Heminway 4 Cc 
Speculative holdings of the stock, 
now around 11, may be retained. 
Fulfilling previous predictions (F.W’s 
Dividend Forecast, Mar 7), Belding 
Heminway last week resumed divi- 
dends on the common stock with a 
declaration of 50 cents, payable 
October 31. This is the first pay- 
ment since May, 1928, when divi- 
dends at the rate of $2 annually 
were suspended. The directors did 
not designate the payment as regu- 
lar but stated that dividends will be 
considered semi-annually hereafter. 
Earnings for the third quarter were 
below the same period of 1933 but 
at about the same rate as the second 
quarter when 23 cents a share was 
reported. (Last B&B, Sept. 19.) 


Bullard 4 Cc 

Long term speculative prospects 
warrant retention of holdings around 
8. Current operations are being aided 
by a substantial increase in foreign 
orders, particularly from Great 
Britain and Japan. While some of 
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the demand is for new machinery, 
the largest bookings are for recon- 
ditioned machine tools and it is 
believed that through such sales 
much of the second-hand machinery 
now overhanging the market will be 
cleaned up, thus paving the way for 


new business later on. (Last B&B, 
Sept. 5.) 
Cerro de Pasco 4 c+ 


Long term speculative holdings 
need not be disturbed at recent price 
of 36. The October 2 dividend meet- 
ing should indicate whether or not 
the stock can be regarded as on a 
regular dividend basis. After a 
lapse since February, 1932, a pay- 
ment of 50 cents was made in May 
of this year and another of the same 
amount in August. Neither was 
designated as a quarterly distribu- 
tion. (Last B&B, July 4.) 


Cluett, Peabody 4 c+ 

Longer term speculative holdings 
may be maintained around 28. While 
only slightly affected by the textile 
strike, Cluett, Peabody is not ex- 


pected to consider an increase in the 


present $1 annual dividend rate 
when directors meet on October 2. 
Next week the company will in- 
augurate its fall drive for business 
and officials are hopeful that sales 
and earnings will make a favorable 
comparison with the last half of 
1933. Last year the company oper- 
ated at a deficit of 20 cents in the 
first six months and then turned 
around with a profit of $1.63 a share 
in the last half-year. (Last B&B, 
Aug. 1.) 


To Our Readers— 


RADICAL changes have 
been made by THE 
FINANCIAL WORLD in its 
contents, method of presen- 
tation, layouts and editorial 
policy during the past sev- 
eral months—all to increase 
the magazine’s usefulness 
to the reader. 
If you have an idea or 
suggestion that you think 
' will make the publication of 
even greater value, please 
write us a letter about it.. 


—THE EDITORS. 


%& Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 
their accuracy or for the pre- 
dictions which are presented. 


Gamewell 4 D+ 
Other equities are considered more 
attractive than the common, at 11}, 
Virtual absence of demand was re- 
flected in operations for the quarter 
ended August 31, for which a loss 
of 72 cents a share compares with 
the deficit of 68 cents a share in 
the same period of last year. The 
company has a comfortable financial 
position, enabling it to await the 
appearance of orders, but the near 
term outlook under reduced municipal 
expenditures is not bright and funds 
can better be employed elsewhere, 


General Cigar 4 C+ 

Price around 47 generously dis- 
counts earnings prospects for re- 
mainder of the year. Has made fair 
progress by featuring its White Owl, 
William Penn and, more recently, 
Little Bobbies in the five-cent divi- 
sion, but it is becoming increasingly 
evident that the long term trend of 
earnings for the industry is down- 
ward. Ineach of the past three years 
unprofitable operations in the last 
six months have made it impossible 
for the company to earn its dividend 
and this year may prove no excep- 
tion. Strong financial position, which 
includes $7 millions in cash and Gov- 
ernment securities, would probably 
justify the maintenance of the pres- 
ent $4 annual dividend when direc- 
tors meet on October 5, but the trend 
of earnings suggests a reduction. 
(Last B&B, July 4.) 


General Foods 4 B+ 

Attractive for income at 30 (yield, 
6 per cent) and offers moderate 
profit possibilities. Third quarter 
report, which will be available around 
November 1, is expected to show 
about 50 cents a share, against 62 
cents in the same quarter of 1933. 
The decline reflects the effect of the 
drought on the company’s business. 
The $1.80 dividend should be cov- 
ered this year as sales began to im- 
prove in September. In addition the 
Frosted Foods division is expected 
to show a small profit for the first 
time since it was established in 1929. 
(Last B&B, Sept. 12.) 


Hartford Fire 4 

One of the more attractive means 
of representation in the fire insur- 
ance group, although at 51 the yield 
from current dividend is not particu- 
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larly attractive. Liquidating value 
at the end of the half year amounted 
to $47.39 per share, against $42 per 
share on December 31, 1933. Lower 
underwriting expenses and the pros- 
pects for further gains in investment 
portfolio suggest that earnings this 
year May equal those reported for 
1983, and some increase in the cur- 
rent dividend rate, or an extra, may 
be authorized. 


Hudson Motor 4 C+ 

Modest holdings need not be liqui- 
dated at current levels, around 8. 
Total sales of the company in the 
first eight months exceeded by 14 
per cent the volume for the full 
year 1933. Retail sales in August 
were sharply better than shipments, 
greatly reducing dealer stocks, 
Company’s financial position is re- 
ported to have improved with the 


reduction in_ inventories, (Last 
B&B, July 4.) 
Int'l Printing Ink 4 C+ 


Although the shares at 20 discount 
current improvement, longer range 
outlook dictates against hasty liqui- 
dation. Declaration of the special 
dividend was not unexpected in view 
of the company’s earnings record in 
the first half of the year and the 
strong financial position. The gen- 
eral improvement in business ac- 
tivity has resulted in an increased 
demand for the company’s products 
and earnings this year should be at 
the best rate since 1929, 


Int’l Tel. & Tel. 4 c+ 

Considered suitable for speculative 
funds only for those possessing 
patience. Recent price, 103. Im- 
provement in South American coun- 
tries has greatly benefited earnings 
with 27 cents a share reported for 
the first six months, against a loss 
in the 1933 period. Has further re- 
duced bank loans and has generally 
improved operations. Uncertainties 
in Cuba and an under-current in 
Mexico are the more serious prob- 
lems at present. The trend towards 
nationalization in the latter country 
is not, however, believed likely to 
reach dangerous proportions. 


McLellan Stores 4 D 

Uncertain condition of the bank- 
rupt estate dictates against repre- 
sentation in the common shares, 
around 73. It has been announced 
that creditors of the company have 
but 10 per cent remaining in unpaid 
claims, but whether landlord claims 
not valid against a firm in bank- 
ruptey will be instituted once the 
company reorganizes is not ascertain- 
able. Earnings for the first eight 
months of $600,764, before provision 
for taxes, were satisfactory, but the 
eventual reorganization plan and 
possible treatment of the common 
stockholders cannot be determined. 


OCTOBER 3, 1934 


National Dairy Products“ C+ 

Continued avoidance of the shares, 
now around 17, still advised. Inabil- 
ity to increase retail milk prices 
while costs have been rising has 
brought the profit margin in this 
division down to negligible propor- 
tions and made it necessary to seek 
new outl.ts. Last month the com- 
pany obtained a charter for a new 
Canadian subsidiary which will be 
the medium through which more 
milk is planned to be sold in Canada. 
The company already has two other 


Canadian subsidiaries. (Last B&B, 
Aug. 8.) 
Postal Tel. & Cable Pfd. 4 ¢ 


Limited speculative holdings may 
be retained. Recent price, 15. Unsat- 
isfactory domestic communications 
business and restricted demand for 
cable services continues to prevent 
profitable operations although the 
loss reported in the first six months 
was below that of the past two years. 
As a large part of the company’s 
business originates in the financial 
district, the removal of some of the 
uncertainties surrounding the mar- 
kets is expected to benefit operations 
during the current half. 


Snider Packing 4 Cc 

Suitable for speculative commit- 
ments. Recent price, 16. Snider 
Packing is now preparing to under- 
take the canning of 30,000 head of 
cattle supplied by the Government 
for relief purposes. As the company 
has always confined its operations to 
the packing of fruits and vegetables, 
this is a new venture and the man- 
agement is interested in seeing 
“what it can do” in the way of costs 
and whether canned roast beef will 
find a ready and profitable market. 
If the experience with this contract 
proves satisfactory the company 
may consider adding a line of canned 
meats in an effort to open a new 
source of revenue. (FW, Aug. 22.) 


Spalding 4 D+ 
May be held as a radical specula- 
tion. Recent price, around 6. After 
more than three years of unfavor- 
able business Spalding’s two plants 
at Chicopee, Mass., enjoyed a revival 
early this year showing gains in pro- 
duction amounting to twenty per 
cent over 1933. The company is now 
in its dull season, which lasts until 
the end of the month. Operations 
for the fiscal year ended October 31 
are likely to result in another 
deficit but it is expected to be much 
smaller than the loss of $6.87 a share 
reported for the 1933 fiscal year. 


Spiegel, May, Stern 4 C+ 

Stock, at 61, is too radical a spec- 
ulation for the average list. Con- 
tinuing its earnings progress, it is 
estimated that the final half of the 
year may result in net of better than 


Are Stocks Near 
New Buying Point 


Are we headed for recovery like 
1923—or will lower price: usher 
in a Bear Market? 

NY investor holding stocks today 
should not fail to read the clear-cut 
analysis of the present Stock Market 
situation, and definite forecast in the 
current UNITED OPINION Bulletin. 
Recommends also... 
5 Attractive Stocks 


...aided by special factors irrespective of 
the major trend of the market, and gives 
prices at which we recommend purchase. 


Send for Bulletin F.W. 3 FREE! 


(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. ~ re Boston, Mass. 


Financing 
Mergers 


Rehabilitations | 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS | 


120 Broadway New York City 


Like 1925-1929? 


Send for FREE Bulletin FWS-29 


American Institute of Finance 
260 Tremont Street, Boston, Mass. 


PROTECT 
YOUR STOCKS! 


Write for FREE Booklet 4 L 


WINCHESTER 
INSTITUTE of FINANCE 


LAURENCE S. WINCHESTER, Pres. 


WINCHESTER MASS. 


Traders Like 
“‘Market Action’’ 


—-BECAUSE this weekly bulletin tells them 
When to Sell as well as When to Buy. Free 
Sample Copy on request or 


Send $1 for 4 Weeks’ Trial 


10 GooD STOCKS 


24 FENWAY 
Turmalis URVEY Boston. Mass. 
Established and directed by Carroll Tillman since 1923 
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$4 per share. The company’s im- 
provement would justify some divi- 
dend payment on the shares, as all 
of the arrears on the preferred have 
now been paid off. But the small 
capitalization has led to rather sharp 
price swings in the shares, rendering 
them unsuitable for most portfolios. 
(Last B&B, July 18.) 


Thatcher Mfg. 4 C+ 
Remaining holdings need not be 
liquidated at current levels around 
12. Favorable business volume in 
the summer months has led to the 
resumption of dividend payments, 
after a lapse of more than three 
years. It is estimated that earnings 
this year may be better than $1.50 
per share, depending upon the vol- 
ume of business secured in the final 
quarter. The program to increase 
the consumption of milk has stim- 
ulated sales, resulting in increased 
demand for bottles. Longer range 
prospects depend upon the develop- 
ment of a container to replace the 
glass bottles manufactured by the 
company. (Last B&B, July 15.) 


Thermoid 4 Cc 

Continued avoidance is recom- 
mended, even around 34. Operations 
in the June quarter were little better 
than in the initial three months, 
although the deficit of 7 cents a 
share was less than any shown in the 
past two years. Intensive competition 
has led to small profit margins, and 
despite the company’s trade position 
demand has not come up to expecta- 
tions. Financial position is fairly 
comfortable, but capital structure is 
rather unwieldy. 


United Dyewood 4 Cc 

Shares do not offer better than 
average prospects at 5. A moderate 
upturn in volume was reported in the 
first six months, with a slight profit 
shown on the common as against the 
deficit of 22 cents a share in the like 
period of last year. Uncertainties 
in the outlook for the textile and 
leather industries, largest consumers 
of dyes produced by the company, 
suggest avoidance even at current 
levels. 


U. S. Smelting 4 B+ 

Long term speculative holdings 
may be retained at recent price, 116. 
The company, whose common stock 
was subject to an investigation last 
month after a drop of 30 points, re- 
ported an impressive gain in earn- 
ings last week with $5.78 a share for 
the eight months ended August 31 
comparing with $2.67 in the same 
period of 1933. At the same time 
directors voted another $2 dividend, 
the same as was declared in June. 
In answer to rumors of “huge earn- 
ings” the management stated that 
the company has been working on 
lower grade ores and thus refined 
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WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 
ON COMMON STOCK: 


12 Months to August 31 
1934 1933 


Commonwealth & Southern,....... p$5.50 p$6.12 
Connecticut Electric Service....... 3.35 3.24 

8 Months to August 31 
Commonwealth Edison ........... 2.45 2.71 
Missourl-Kansas Pipe Line,....... oll nil 

3 Months to August 31 
Giamewell Company ............. nil nil 

2 Months to August 31 
Brooklyn-Manhattan Transit ...... 0.55 0.86 
Brooklyn & Queens Transit........ po.33 po.gl 


Third Avenue Rallway........... nil nil 


12 Months to July 31 

Oppenheim, Collins nil nil 
United Electric Coal...........0. nil nil 
7 Months to July 31 
5.99 

6 Months to July 31 
nil nil 
12 Months to June 30 
5.05 2.17 


Virginia-Carolina Chemieal ....... nil 
6 Months to June 30 

International Tel, & Tel.......... 0.27 nil 
Postal Telegraph & Cable......... nil nil 
12 Months to December 31 

1933 1932 

Singer Manufacturing ........... 12.03 2.68 


# on 6% preferred stock. p on preferred stock. 


metal output has been somewhat re- 
duced. Higher gold and silver prices 
are a benefit, it was admitted, but 
this favorable development has been 
offset to a large extent by increased 
costs and higher taxes. 


Walgreen 4 B+ 

Has speculative possibilities at re- 
cent price of 23. Recent strength in 
Walgreen has revived rumors that 
the directors would consider an in- 
crease in the present $1 annual divi- 
dend when they meet on October 2. 
While the company enjoys a strong 
financial position, with $6.8 millions 
of net working capital and earnings 
this year will likely exceed $2.50 a 
share, it is doubtful if a higher pay- 
ment will be considered until after 
the close of the year. An extensive 
expansion program was undertaken 
this year, financed entirely out of 
earnings. 


Out of Our Window 


E HEAR a great deal of the 

stimulus that business. will 
obtain from the Government’s work 
program or, to put it in another 
form, from the billions appropriated 
by Congress to speed up business. 
Just wait until this pump is primed, 
we are told, to encourage the belief 
that these expenditures will infuse 
trade with broad expansion. Yet 
we have so far seen little, though 
Congress as far back as last spring 
opened the sluice gates of the Trea- 
sury for funds for this purpose. 
However, from our own window we 
can see tangible evidence of what a 
slow tortoise the Government is in 
getting under way in _ spending 
money. This window faces a square 
of empty space on which New York 


City’s new downtown post office is to 
be built. A whole block of buildings 
has been cleared to make room for it, 
That work was completed month 
ago, so that the foundations could 
be dug. But for months nothing 
more has been done. Thousands pag. 
the square and as they do so they 
must wonder when Uncle Sam will 
start building. As we view this in. 
activity from out of our window, we 
are forced to the conclusion that 
something must have happened to the 
pump that was supposed to prime it. 
self so that several thousand artisans 
could be put to work and with their 
wages help fight the depression in 
New York. 


Motors Must Join Rails 


NE of the weakest links in the 

railroad chain is in line for 
permanent removal, and that is the 
uncontrolled competition of the rival] 
carriers, motor car passenger and 
freight transportation units. ° That 
these will be brought under a more 
extensive government control and 
regulation has been announced by 
Mr. Eastman, transportation co- 
ordinator. Inasmuch as these trans- 
portation lines conduct an interstate 
commerce they properly should be 
joined .to the steam lines, thereby 
eliminating unfair competition and 
placing the whole transportation 
industry upon a sound basis, 


Returning to Old 
Standards 


OWEVER the brokerage frater- 

nity and the public may view 
current dullness in the security 
markets, or fret over it, they do give 
signs of returning to more funda- 
mental principles of appraising 
values. That is indicated by their 
greater selectiveness, which is much 
more sound than the market re- 
sponses to such stimulating needles 
as prospects for inflation. 

Present incomes and their relation 
to income production on capital in- 
vested are becoming more and more 
the paramount rule in judging pros- 
pective purchases of securities. The 
class of securities which can meet 
these requirements has withstood 
declining tendencies much _ better 
than the more volatile stocks. 

To a similar degree do earnings, 
solvency of corporations and their 
near term prospects guide the more 
adventuresome speculator. He no 
longer shows that disposition to act 
on fluctuations. He wants to know 
what are the facts that prompt such 
activity. 

All of which reflects a return to the 
first principle of capital investment, 
that values, present and prospective, 
are the soundest dominators of se- 
curities and their worth, 
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Strangling New Capital Issues 


E monetary burdens which the 
New Securities Act imposes upon 
new capital issues will place a brake 


B upon their outlet even when opportu- 


nities for credit expansion in the 
form of capital loans become more 
inviting. The large expense in 
which corporations are involved in 
yeadjusting their capital structures 
or in creating a set-up for borrow- 
ing in the form of a bond issue is 
jlustrated in the two cases, which 
constitute the only two outstanding 
pieces of financing since the New 
Securities Act became law. 

One of these is the United Aircraft 
reorganization. Before it could be 
legally effected the company had to 
pay a number of fees totaling 
close to $320,000, These fees com- 
prised registration, stock transfer 
taxes, printing of registration state- 


ments and prospectuses which few 
investors will take the time and 
trouble to read, stock listing fees, 
mailing and sundry expenses. The 
other case was that of American 
Water Works, which is said to have 
paid more than $50,000 for the 
privilege of offering a standard in- 
vestment to the investing public. 
Such heavy expenditures only the 
more wealthy corporations can stand, 
and even though they may have the 
means it is an imposition upon the 
investors in these companies to 
assess them such large amounts of 
money to furnish information that 
is used so little and which does not 
serve in protecting investors any 
better than when simpler rules were 
enforced. Such exorbitant costs 
cannot act otherwise than to put a 
strangling cord around new issues. 


i 


A Rail Bond for Income 


The selection of Northern Pacific refunding and im- 
provement 6s, 2047, which yield 6} per cent. 


EFLECTING the uncertainties 
in the outlook for the railroads, 
the market prices of the obligations 
of some of the leading carriers have 
declined moderately in recent weeks 
bringing the bonds once again within 
a buying range, Among the issues 
which may be given consideration 
are the Northern Pacific refunding 
and improvement 6s due 2047, which 
at recent price around 92 are be- 
lieved attractive for income and 
appreciation in value. 

The fundamental position which 
the Northern Pacific occupies has not 
been materially changed during the 
current year, despite the protracted 
drought which has resulted in re- 
duced grain traffic in some areas. 
For the first seven months gross 
revenues were 10.1 per cent higher 
than in the 1933 period, with total 
income of $5.6 millions, before 
charges, as compared with $1.4 mil- 
lions. As the system’s period of 
highest earnings is generally in the 
three months from August to 
October, it is considered likely that 
earnings will cover charges this year 
by a small margin. The prospects 
for other income depend upon 
whether the Burlington will declare 
another dividend later this year, 
which is believed possible should 
traffic exhibit seasonal improvement. 

Despite the fact that the road 
showed a loss of $2.8 millions for 
the first seven months after all 
charges, a sound financial position 
has been maintained. Net working 
capital on July 31 amounted to $13.6 
millions and included cash and cash 
items of $8 millions. The company 
has no important maturity to meet 
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within the near future, and there is 
no floating indebtedness, 

There are outstanding $105.9 mil- 
lions of the series B 6s, which 
together with the other series issued 
under the refunding mortgage, are 
junior to $165.6 millions prior liens. 
The issue is callable at 110 as a 
whole only, no sinking fund having 
been provided, The mortgage posi- 
tion of the issue is fairly good, with 
further protection of the substantial 
common equity. At current prices, 
the bond yields around 6.54 per cent 
to maturity and better than 6.50 per 
cent per annum, which is a liberal 
return for an obligation of this 
character. The return to more 
normal operating conditions should 
find the carrier adequately prepared 
to benefit from the improvement and 
the bonds appear to offer better 
than average prospects over the 
medium term. 


Percy Rockefeller Dies 


HE DEATH of Percy A. Rocke- 

feller, nephew of John D., Sr., 
occurred last week. A retiring man 
who always shunned the limelight, 
“P.A.” was none the less regarded as 
a leading authority in the market 
and his opinions were often sought. 
Born on February 27, 1878, he was 
56 years old when he died after an 
illness of more than a year. 

Mr. Rockefeller was active in gen- 
eral industry, serving as a director 
for Air Reduction, Anaconda Copper, 
Bethlehem Steel, Consolidated Gas 
of N. Y., Western Union and many 
other corporations. 


A Course of 12 Lectures 
on Stock Market Operation 


“REALIZING 
SECURITY 
PROFITS” 


(Until April 25th The Price, With 
Consultation Privilege, Was $20.00) 


By Orline D. Foster............. $6.00 
(Author of “Making Money in The Stock Market’) 


This course in stock market operation 
is now offered, without consultation 
privilege, at less than one-third of the 
former price. The author, an experi- 
enced trader in stocks and formerly 
special writer for ‘‘Forbes,”’ has de- 
veloped these talks primarily for the 
beginner in stock market operation. 
The first three lectures therefore are 
devoted to elementary market facts 
and principles. Among the outstanding 
questions discussed are the following: 
When should you buy or sell ‘‘at the 
market’? Why? What is meant by 
fundamental conditions? Technical 
conditions? What are barometric sig- 
nals? Can you use them? What are the 
fundamental signals for an upturn? 
The technical signals? etc. Price only 
$6.00 postpaid. 


Send Your Check or Money Order to 


Book Dept., The Financial World 
53 Park Place New York, N. Y. 


Electric Bond and 


Share Company 


Two Rector Street 


New York 
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Dividends Declared 


Regular 
Pe- Pay- Hldrs. of 
Company Rate riod able Record 
Allied Chem. & Dye........... $1.50 Q Nov. 1 Oct. 11 
Amer. Beverage 7% pf... .....- 8%c .. Oct. 1 Sept. 20 
$1 Q Nov. 15 Oct. 25 
Amer. [4.& Tr. pf............ 37ec 8 Nov. 1 Oct. 15 
Amer. Wat. Wks.& El.......... 25e¢ Nov. 1 Oct. 5 
25e Oct. 1 Sept. 21 
Austin, Nichols “A . $1.25 Nov. 1 Oct. 15 
Wha. 7% Yo .$1.75 Q Oct. 1 Sept. 20 
Calif. Oregon Pr 6° .. Ot. Sept. 29 
7% > Oct. 15 Sept. 29 
Can. Dry Gin Ale... Q Oct. 15 Oct. 1 
Cleve. FL Ilumntg. . .. Oct. 1 Sept. 20 
. 20 Sept. 2 
Elee. & Share $6 pf. : 
Firestone T.& R............... 2 
Fostoria P. Steel... . . dSept.29 Sept. 25 
Gold Dust Corp .. Q Nov. 1 Oct. 10 
Git. Lakes Eng. Wks Q Nov. 1 Oct. 25 
Gulf Power $6 pf... . . Q Oct. 1 Sept. 20 
jercules Motors. . tt. 3 Sept. 2 
Hercules Powder pf. Q Nov.15 Nov. 2 
Hershey Chocolate... .......... 75e Q Nov. 15 Oct. 25 
Do $4 conv. $1 Q Nov. 15 Oct. 25 
Horn & Hart. (N. Y.). . ....40e Q Nov. 1 Oct. 12 
Indiana Pipe 15e S Nov. 15 Oct. 26 
25c Q Oct. 1 Sept. 22 
Int., arr Ink 6: ae $1.50 Q Nov. 1 Oct. 15 
Iowa P.& L $1.75 Q Oct. 1 Sept. 20 
Do0614% $1.50 Q Oct. 1 Sept. 20 
nsas Pwr. $6pf............ $1.50 Q Oct. 1 Sept. 20 
$1.75 Q Oct. 1 Sept. 20 
Kansas Utilities 7%, pf en $1.75 Q Oct. 1 Sept. 20 
Kentucky Utilities 6% eee $1.50 Q Oct. 15 Sept. 25 
t. Sept. 2 
Q Sepi.30 Sept. 22 
Lawrence,G.& E.............. Q Ort. 11 Sept. 29 
Louisv. G. & E. (Ky.) 7% pf.. . 4 
t. 15 Sept. 
$125 Q Oot. 15 Sept 9 
And & Forbes.............. t. 15 Sept. 2 
$1.50 Q Oct. 15 Sept. 29 
7 ov. 
Missouri Pw. & It. Co. $6 pf...$1.50 Q Oct. 1 Sept. 20 
Nov. 
Nor. Edison pf. .... . $1.50 Q Dee. 1 Nov. 15 
Northern States Pr. (Del.) Q Got. 20 Sept. 29 
7% pt... Oct. 20 Sept. 29 
Ohio Brass pf. Oct. 15 Sept. 29 
o Leather Q Oct. 1 Sept. 20 
pt. 2 
Do $5 pf Q Oct. 1 Sept. 21 
Penn. Salt. Q Oct. 15 Sept. 29 
ov. 
ichmo > Sept. 
Seeman Bfos., Inc............ Q Nov. 1 Oct. 15 
So. New Eng. t. Sept. 
Thatcher Mfg. pf... Q Nov. 15 Oct. 31 
Union Bag & Paper. 1 Q Oct. 25 Oct. 18 
U.S. Smelting pf. . ae Q Oct. 15 Oct. 5 
United Verde..................25¢ Q Nov. 1 Oct. 5 
Warren F & P Corp . Nov. 1 Oct. 15 
Westinghouse El pf Q Oct. 31 Oct. 15 
Wienberger Dr. Strs Q Oct. 1 Sept. 25 
Wis. Elec. Pr. 644% pf. ..... $1.6216 Q Oct. 1 Sept. 24 
$1.50 Q Oct. 1 Sept. 24 
Accumulated 
Elec. $7 pf. ...... : 
ne Amer. $2 .. Oct. 1 Sept. 19 
Houdaille-Hers! > A......81.25 .. Oct. 25 Oct. 10 
Neptune M. 8% pf. . .....$3 .. Sept. 26 Sept. 21 
Extra 
Glen Alden Coal................ 25¢ Oct. 20 Oct. 6 
Indiana Pipe Line............... 5c Nov. 15 Oct. 26 
Interim 
Pirelli Co. of Italy (Amer. shrs.) en 
pt. 
Irregular 
H 14c Oct. Oct. 1 
U.S. Smelting............. Oct. 15 Oct. 5 
Reduced 
30c Nov. 1 Oct. 15 
Art Metal Works............... 
Atl. Coast L. R. R. pf. . 
- 
Glen Alden Coal. . 
Thatcher Mfg.................. 
Inter. PrintingInk....... .... 
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St. Louis-San Francisco Equipments 


NDICATED favorable 

treatment justifies retention of 
holdings. After a lapse of several 
months, the trustees in bankruptcy 
have resumed their policy of paying 
off, at par value, matured principal of 
St. Louis-San Francisco equipment 
trust issues as funds become avail- 
able. Series BB certificates, which 
matured February 15, 1934, will be 
paid off at par value (without in- 
terest subsequent to maturity), on 
and after October 1, together with 
interest coupons which matured on 
the same date. Interest coupons 
which matured March 1, 1934, on 
the Series AA certificates will also 
be purchased at the eastern offices 
of the trustees. 


Dodge Brothers 6s 


OSSIBILITY of further redemp- 

tion calls lessens attractiveness of 
these bonds, currently quoted a little 
above call price of 105. Outstand- 
ing amount of Dodge Brothers 6s 
will be reduced from $40 millions to 
$30 millions by redemption of large 
block on November 1. Strong earn- 
ings recovery of Chrysler, assuming 
company, and impressive balance 
sheet position have enhanced invest- 
ment standing of these debentures, 


eventual 


which represent Chrysler’s sole 
funded debt. 
HOLC Bonds 


Hove Owners Loan Corporation 
and Federal Farm Mortgage 
Corporation bonds failed to rally on 
the announcement of a formal ruling 
by the Secretary of the Treasury 
and the Attorney General covering 
the effect of the guarantee of these 
obligations by the U. S. Government. 
One of the reasons why institutional 
and other investors have been some- 
what reluctant to invest in these 
fully guaranteed bonds despite the 
substantially better yields as com- 
pared with direct obligations of like 
maturities has been the belief that 
holders might have to bring suit 
against the corporations to recover 
in the event of default. The new 
ruling states that the phrase “fully 


While gilt pore bonds eased off slightly or were barely 
steady, many medium grade and speculative issues con- 
tinued their recovery last week. 


and unconditionally guaranteed” 
means a guaranty of payment—not 
merely of collection. In the event 
that either corporation should de 
fault, “the United States is obligated 
to make payment of either principal 
or interest immediately when due 
without requiring the holders first 
to proceed against the corporation.” 
This ruling should remove doubts as 
to the practical effect of the guar- 
anty. Not long ago the Controller 
of the Currency ruled that national 
banks need not segregate guaranteed 
from direct obligations of the U. §. 
Government in making statements 
of condition. Evidently everything 
within reason is being done in an 
effort to reduce the wide spread be- 
tween the market prices of the two 
classes of bonds. 


Colorado Fuel & Iron 5s 


LTHOUGH these bonds appear to 

have intrinsic value well in ex- 
cess of current market quotations, 
necessity for reorganization makes 
them unsuitable for average inves- 
tor. The Federal Court in Denver 
recently directed the trustee in bank- 
ruptcy to submit a plan of reorgan- 
ization of this company under Sec- 
tion 77B of the amended Federal 
Bankruptcy Act not later than Feb- 
ruary 1, 1935. No insuperable diff- 
culties should be encountered, since 
the status of the company is more 
favorable than that of most large 
concerns which have applied for re 
organization under the Federal stat- 
utes, and there are relatively few 
complicating factors in this situa- 
tion. For the first half of 1934, a 
net profit of $642,461 was reported. 


Baldwin Locomotive 6s 


XISTING commitments in these 

bonds need not be disturbed. 
Although the company reduced its 
net loss in the 12 months ended June 
30, 1934, to $3.5 millions from $4.2 
millions in the preceding 12 months, 
it is unlikely that the report for the 


calendar year 1934 will be out of the 
red. Prospects for 1935 appear 
reasonably favorable, despite the re- 
cent disappearance of new orders, 
in view of the improved back log. 
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TREND OF COMMODITY PRICES 
MOODY'S DAILY COMMODITY INDEX...DECEMBER 31, 1931 » 100 


1934} 1 
0 1955, {* 
H 


OMMODITY movements have 

been somewhat mixed with no 
actual changes in the broad trends of 
any staples. While there have been 
anumber of interesting items in the 
day-to-day news budgets, their influ- 
ence in either direction has been 
modified by the vague uneasiness per- 
vading business circles. To a con- 
siderable extent this uneasiness was 
nourished by the apathy in the 
security markets and in the absence 
of any cue from that quarter opera- 
tions in commodities have been con- 
fined almost entirely to trade trans- 
actions. 


ro of the strike in the 
textile industry did not come un- 
expectedly. It is doubtful even if 
the radical labor leaders who forced 
the strike had any expectations of its 
success. The objective obviously was 
to strengthen the union organiza- 
tions and their treasuries, an objec- 
tive which was not reached. With 
many mills closed, in whole or in 
part, buying of cotton had been at a 
minimum, and the impending inter- 
ruption to activity had been in sight 
for so long that many mills had al- 
lowed their reserve stocks to dwindle. 
Removal of the depressing strike 


Bond Redemption Calls 


HE following bonds have been 

called, either in their entirety or 
in substantial amounts, for redemp- 
tion at some time in the not distant 
future, Lists of numbers called for 
redemption and redemption dates 
may be obtained from coupon pay- 
ing agents or trustees. 


American Tel. & Tel. coll. tr. 5s, 1946. 
Baldwin Locomotive first 5s, 1940. 
Chesapeake Corp. coll. tr. 5s, 1947. 
Continental Oil (Me.) deb. 54s, 1937. 
Dodge Brothers deb. 6s, 1940. 
German-Atlantic Cable first 7s, 1945. 
Huron Light & Power first 6s, 1937. 
Kieckhefer Container 6s, 1935-1936. 
Lycoming Mfg. first 7s, 1944. 
National Oxygen first 8s, 1935. 
Paraffine Cos. conv. 5s, 1935. 
Robertson Paper Box first 6s, 1942. 
Simonds Saw deb. 5s, 1935-1937. 
Sweden, Kingdom of, 54s, 1954. 
Western Massachusetts 5s, 1937. 
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IThe Commodity Situation 


ra Price movement is mixed, 
with no actual change in 
broad trend of any important 
staple. . . . Settlement of textile 
strike encourages buying of 
cotton, but price advance is held 
in check by other factors. . . . 
Wheat position improves statis- 
tically but bullish sentiment is 
slow to crystallize. 


factor induced substantial buying 
but did not bring about any immedi- 
ate price recovery, for it coincided 
with the liquidation of speculative 
long accounts at the approach of Oc- 
tober delivery day on the futures 
exchanges. The ginning figures, re- 
leased at the same time, also acted 
as a brake on any sharp recovery in 
price, for they indicated that the 
ground lost at the beginning of the 
season, when the Bankhead Act’s 
new machinery was _ functioning 
awkwardly, had been regained, for 
ginnings now are running ahead of 
1933. 


OTWITHSTANDING generally 

bullish interpretations of the 
statistical position of wheat, to which 
may be added the unexpectedly early 
and heavy snows in the Canadian 
Northwest which will impede the 
movement of grain of that section, 
there is a decided lack of enthusiasm 
in trading circles. This probably has 
a speculative origin, tracing back to 
the unwise acquisition of supplies 
around the peak of the July-August 
advance. Too much consideration 
also appears to have been accorded 
to the prospect of important receipts 
of Argentine wheat, for the differ- 
ence between Argentine and Chicago 
cash wheat is only a little over 20 
cents. A year ago there was a dif- 
ferential of 50 cents and genuine 
fears were felt then that Argentine 
wheat would come into the United 
States, despite the 42 cent impost. 
But none came then, and it does not 
seem likely that the present scare 
will become fact. 


UBBER has received rather in- 

differently the announcement 
that Siam has failed to approve the 
restriction compact so painstakingly 
worked out in the international con- 
ference earlier in the year. From 
the beginning it was obvious that the 
peninsula growers were determined 
to prevent the agreement going into 
effect so far as it might bind them. 
American consumers are pretty well 
provided for against their require- 
ments over the turn into the next 
year and regard the Siamese situ- 
ation as unimportant at present. 


DIVIDENDS 


PACIFIC GAS AND ELECTRIC CO. 


DIVIDEND NOTICE 
Common Stock Dividend No. 75 
A quarterly cash he por 3 for the 


months’ period endi 

tember 30, 1934, equal to 
its par value, will be paid upon the 
Common Capital Stock of this 
Company by check on October 15, 
1934, to shareholders of record at 
the close of business on September 
29, 1934. The Transfer Books will 


not be cli 
D.H. Foote, Secretary-Treasurer 
San Francisco, California. 


MONTHLY INCOME 
SHARES, INC. 


70 Wall Street, New York 
September 22, 1934 


The board of Directors this day declared the 
regular monthly dividend of lic. per share on 
the Class A stock of the corporation, payable 
September 24, 1934, to stockholders of record 


September 22, 1934. 
M. A. COBB, Treasurer. 


AMERICAN LIGHT & TRACTION COMPANY 
Dividend Notice 

The Board of Directors of AMERICAN LIGHT 
& TRACTION COMPANY, at a meeting held Sep- 
tember 25, 1934, declared the regular quarterly 
dividend of 1% % on the Preferred Stock, and a 
dividend of 30 cents per share on the Common 
Stock, both payable November 1, 1934, to stock- 
holders of record at the close of business 
October 15, 1934. 

The transfer books will not be closed. 

JAMES LAWRENCE, Secretary. 


CREDITORS NOTICE 


The First National Bank of Metcalf, located 
at Metcalf in the State of Illinois, is closing its 
affairs. All note holders and other creditors of 
the association are therefore hereby notified to 
present the notes and other claims for payment. 

Dated this 16th day of July, A.D. 1934. 


J. B. KENDALL, 
President. 


Your dividend notice in THE FINANCIAL 
Wor calls the favorable attention of 
bona fide investors to your securities. 


October Edition Now Ready! 


“SECURITY 
CHARTS” 


157 STOCK CHARTS $3.00 
(Each Chart is 3 x 334 inches) 


As an aid to intelligent investing or 
trading get October “SECURITY 
CHARTS.” Gives you a_ charted 
price record of weekly high, low, 
close for 13 months on 157 leading 
stocks and 3 Dow-Jones Averages, 
with instructions how to use these 
charts to best advantage. Provide 
a proper perspective and show you 


the support points which have 
stopped previous declines, and re- 
sistance levels which have retarGed 


advances. ... A transparent chart 
of the 3 Dow-Jones Averages enables 
you to tell immediately the stocks 
which show better or worse than 
average market action. You will 
know the stocks whose earnings are 
advancing most sharply and those 
whose dividends are likely to be in- 
creased or reduced. Accompanying 
“Market Comment” summarizes mar- 
ket action and month’s important 
developments. October issue now 
ready, only $3.00 postpaid. 


Send Your Check or Money Order to 
Book Department 


Financial World, 53 Park Place, 
New York, N. Y. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y,. 


Please print each request on a separate 
sheet together with name and address. 


STOCKS, BONDS, COMMODITIES—Folder explaining margin 
requiremenis, commission charges and trading units furnished 
on request by New York Stock Exchange firm. 

DAILY STOCK MARKET GUIDE—A letter issued daily pre- 
dicts the probable market action of 30 industrial and 5 rail- 
road stocks. Predictions are based on Scientific Analysis of 
the Technical Position and are given as opinions only. Speci- 
men letter upon request. 

PRICE RANGE 1920-1933 OF ALL STOCKS AND BONDS— 
Listed on the New York Stock Exchange. Booklet also gives 
complete data as to cash dividends, stock dividends, special 

_ distribution, etc., for the entire 14-year period. 

ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a new booklet which describes in 
simple language the different kinds of annuities issued by it. 
Examples are included which indicate how these various 
forms of guaranteed life incomes meet the needs of men 
and women in all walks of life. 

WEEKLY FORECASTS—Based on the United Opinion of Rec- 
ognized Business and Economic Authorities, and giving 
definite selling and buying advice on leading stocks. 

SOME FINANCIAL FACTS—lIs the title of a 24-page booklet 
containing a brief description of the American Telephone & 
Telegraph Company and the organization and operations of 
the Bell System. It is illustrated throughout with maps, 
graphs and charts, and is of interest to every investor in 
public utility securities. 

STOCK MARKET FORECAST—Issued by an_ investment 
advisory organization, takes definite position from both long 
pull and short term standpoint with specific recommendations 
in regard to individual securities. 

MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Complete 
transactions are assured through weekly follow-up discus- 
sions on each commitment. 

ODD LOTS—A well-known firm, member of the New York Stock 
Exchange. has published a booklet setting forth the advan- 
og for both the small and large investors dealing in odd 
ots. 

TRADING METHOD—A 24-page booklet issued by a New 
York Stock Exchange house, containing a brief explanation 
of the different operations pertaining to stock market trading. 

FOR EVERY GRAIN TRADER—These bulletins issued by a 
middle western service, analyze the present condition in the 
grain market and forecast the future. They also include 
advice on Cotton, Stocks and Bonds. Current copy sent gratis. 


HOW TO ANALYZE COMMON STOCKS—A most concise 
theory for determining the bottom for stock prices is fully 
described in a recently published booklet. All of the essen- 
tials of price setting are boiled down to four simple rules. 

POINTING THE WAY TO MARKET PROFITS — 60-page 
brochure has been prepared with the purpose of supplying 
the average investor and trader with a comprehensive and 
clear-cut understanding of a highly enlightening course of 
instruction. 

ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
new booklet issued by one of the largest insurance companies 
in America. 

MAKING MONEY IN STOCKS —A straightforward compre- 
hensive treatise on sound methods to pursue in the purchase 
and sale of listed securities. 

FROM $8,000 te $250,000,000—One of America’s oldest utility 
groups has issued a booklet of 48 pages, in which is presented 
a description of the history and development of this prosper- 
ous corporstion that came into existence in 1886 with assets 
of $8,000 working capital and that now has assets of over 
$250,000,000. Investors will find much of interest and value 
in this booklet. 

RADIO GUARANTEEING WORLD-WIDE RECEPTION—A 
set enabling you to receive broadcasts from Burope, the 
Orient, Austrelia, in fact, most anywhere you choose, direct. 
Superb on domestic broadcasts too. Costs no more than 
many less efficient models of ordinary receivers. Particulars 
will be sent upon request. 

MONTHLY PETROLEUM STATEMENT—Discussing the gen- 
eral condit’ons within the petroleum industry, accompanied 
by statistical records, charts, etc. It furnishes current facts 
concerning Petroleum supply and demand as well as prices, 

MARKET INDEX—A weekly bulletin covering general reflec- 
tions on factors which will influence a turn in the market. 
Separate comments on the Washington influence and Business 
Traffic Signals. Also definite recommendations of low-priced 
stocks. 
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WEEKLY 


BUSINESS & FINANCIAL SUMMARY 
4 Weekly Trade Indicators Sept. 15 


Sept.22 Sept. 15 
*Crude Oil Production (bbls.). . 2,448,000 2,488,100 2,487,009 
Electric Power Output (000 K.W.H.). 1, 630, 0.947 1 633, 683 1,638;757 


tSteel Output (% of capacity)........ ; y 45 
Automobile le Production (U, A. ret 066 43604 
Commodity Price Index......... Tr 77.8 77.7 728 

1 
Sept.15 8 Sept. 16 

§Bank New York City...... $3,110 $2,414 04 

§Bank Clearings Outside of N. Y.C. $1,880 1, $1, 
Total car | dings (number of cars). 645,986 562,730 660) ‘Oa 


Bituminous Coal Production (tons) . ” 1,150,000 1,191,000 1,199,000 
Financial World Index of Indus- 
trial Production............... 45.1 45.6 52.7 


*Daily Average. {As of beginning of following week. 
Report. §000,000 Omitted. Journal of Commerce, 


4 Federal Reserve Reports 


tCram’s 


MEMBER BANKS, 91 CITIES 1 1933 

(000,000 omitted) Sept.19  Sept.12 Sept, 2) 
Loans on Securities—N.Y.C...... ‘ $1,419 $1,479 $1,743 
Loans on Sec. ye 1,676 1,683 1,960 
New ‘York 0's 1,212 1,241 1,054 
*Investments—Outside & 2,114 2,109 1,892 
U.S. Govt. securities held... 2,431 2,431 2,238 
Total commercial loans............. 4,704 4,693 4,857 
Total net demand deposits.......... 12,943 13,041 10,519 
Total time deposits................ 4,478 4,496 4,502 
Total brokers’ loans—N.Y.C,........ 745 796 825 

RESERVE SYSTEM 

Total Fed., Res., Credit Outstanding. 2,466 2,469 2,388 
Total M oney in Circulation......... 5,412 5, 5,318 


*Other than U. 8. Govt. Securities. 


4 Dow-Jones Averages, Figures 
September: 21 22 24 25 26 


91.10 91.08 90.45 92.72 92.44 

34.71 35.39 35.41 35.06 36.27 36.01 

tilities 19.21 19.65 19.80 19.80 20.64 20.65 

4 Foreign Exchange 4 Commodity Prices 

1934 1933 Phe 1933 

Par Sept. 25 Sept. 26 pt. 25 Sept. 26 
$8.24 England. . .$4.97 $4.74 14 | Copper (Ib.). 30. $0.09 

1.69. Can. Dollar.103.29 97.62 Cotton (Ib.). -128 -1005 
6.63c France..... 6.65c 5.95c¢ Iron (ton). . . 20.26 18.34 
Ktaly...... 8.66 8.02 Rubber (ib.). .1531 075 
40.33 40.24 36.38 Sugar (Ib.)...  .0475 .046 

20.25 Brazilt.... 8.31 8.50 §Wheat (bu.) 1.04% 90% 

{Export rate. §December futures, 


4 Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
from the 15th to the 15th generally indicate earnings for the current month. 


Week ended Same 


Loadings 


September8 week Change 
EASTERN DISTRICT 1934 1933 % 
Baltimore & Ohio........... 39,383 45,267 —13 
Chesapeake & Ohio....... ,338 27,589 5 
Delaware & Hudson.............. 10,295 11,632 -11 
Delaware, Lackawanna & Western. 13,123 13,835 + 5 
Norfoik & Western............... 18,514 1,867 —15 
New York, New Haven & Hartford. 7,868 19,095 -— 6 
New stork 75,510 80,837 -7 
New York, Chicago & St. Louis..... 11,277 11,095 +2 
22,761 23,760 -4 
Wemers Maryland......... 7,146 6,847 +4 
SOUTHERN DISTRICT 
Atlantic Coast Line............ Aa 11,553 9,227 +25 
Iilinois Central... .......... 26,577 23,541 +13 
Louisville & Nashville........... ° 19,080 20,214 — 6 
Seaboard Air Line.............005 8,694 8,189 + 6 
Southern Ry. System........ babies 25,831 26,064 -1 
NORTHWEST DISTRICT 
Chicago & Great Western..... 5,425 4,304 +26 
Chi., Milw., St. Paul & Pacific. . 25,018 21,351 +17 
Chicago & Northwestern....... oe 33,351 29,496 +13 
16,621 16,121 +3 
Northern Pacific............ rrr 11,849 10,904 +9 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe...... 25,373 21,620 +17 
Chicago, Burlington & Quincy..... 21,718 30,356 —18 
Chicago, Rock Island & Pacific... .. 17,364 15,189 +15 
Chicago & Eastern Illinois........ ° 4,279 4,046 + 6 
Denver & Rio Grande Western..... 5,183 4,867 + 6 
Southern Pacific System........ ae 28,340 26,527 +7 
40 17,783 +15 
Western Pacific.............. 3,731 8 
SOUTHWESTERN DISTRICT 
Kansas City Southern........ vvee 2,937 2,610 +13 
Missouri-Kansas-Texas........ 7,561 7,019 + 8 
Missouri Pacific..... . 21,817 19,125 tif 
St. Louis-San Francisco........ eee 11,390 9, 18 
St. Louis-Southwestern........... 3,567 +12 
8,185 5,940 +38 


(Compiled from American Railway Association figures) 
THE FINANCIAL WORLD 
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Stop 


In the days of horses-and-carriages a Yankee, driving through the 


“THE COMING AMERICAN BOOM” 


By L. L. B. Angas......... 
(Published in London, August 1; in New York, August 21) 


Read the most talked of and fastest selling financial book 
of the year—‘‘THE COMING AMERICAN BOOM,” in 
which the author forecasts a revival in American business 
and‘ an early boom in American stocks. Prospective 
credit expansion, in the judgment of Angas, is the basis 
of the coming American Boom. 


The Angas book commands attention because of his 
amazing accuracy in previous forecasts—RIGHT on five 
out of six major forecasts in 14 years. After outlining 
his reasons for predicting the coming American boom, 
Major Angas proceeds to analyze the types of stocks that 
will show the largest rise, and to offer suggestions for the 
timing of purchases. Price $1.50 postpaid. 


“SUCCESSFUL SPECULATION IN COMMON 
STOCKS” 
By William Law—392 


The demand for this book by William Law (392 pages) 
among the Financial World’s readers was so great during 
the past nine months that the first edition was com- 
pletely exhausted. The publisher was obliged to print 
a second edition which is now off the press (Revised 
Edition—May 15th). The technique of stock specula- 
tion is here analyzed and explained. Also the essential 
risks and how those risks may be reduced to a minimum. 
Among the interesting subjects discussed are: ‘‘Stop 
Orders,’’ ‘“‘Chart and Tape Reading,” ‘Margin Trading,” 
‘Technical Condition of the Stock Market,’’ ‘Influences 
Affecting Stock Prices,’’ ‘‘A Sound Policy of Specula- 
tion,” etc. Price $3.50 postpaid. 


“ENTERPRISE, PURPOSE AND PROFIT” 


Another British book jumps to the center of the stage. 
But while ‘‘The Coming American Boom,” by Major 
Angas, is a stirring defense of the New Deal, the new 
MacGregor book is anything but a boost. Bernard 
Baruch, well known financier and Wilson Democrat, just 
returned from Europe, has boomed sales by advising 
everybody to read “Enterprise, Purpose and Profit.” 
To the ship reporters he said: ‘“‘He (MacGregor) probably 
didn’t realize it but he certainly knocked the New Deal 
into a cocked hat.’’ Price $3.25, postpaid. 


We Supply Any Book 
You Want — Tell Us 
Your Needs 


South in a pouring Georgia rain that had lasted nearly a week, 
stopped to question a mountaineer, sitting on a rail fence whit- 
tling, and entirely oblivious of the terrific downpour. ‘“‘Hello, 
stranger,” he shouted, ‘‘ain’t it ever goin’ to stop rainin’?” 
“Wall, mister,” drawled the native in reply, “it always has.” 
And that is the answer to those who continue to ask if the de- 
pression is ever going to end. Some far-seeing investors are 
preparing for recovery by starting to build a financial library 
now. Are you? Here are a few helpful suggestions. 


“SECURITY ANALYSIS” 
By Graham @& Dodd—725 $5.00 


A successful security analyst and fund manager has col- 
laborated with a financial authority (of Columbia Uni- 
versity) to clarify a subject on which the majority of 
investors are either ignorant or possess only a smattering 
of knowledge. Earnings reports and all financial news 
will have a greater significance to you and you will 
select your investments with more confidence after read- 
ing this very useful book, and particularly the following 
chapters: Fixed-value Investments; Speculative Senior 
Securities; Theory of Common-Stock Investment; An 
alysis of The Income Account; Balance-sheet Analysis; 
Discrepancies Between Price and Value. Published July. 
1934. Price $5.00, postpaid. 


“PROFITABLE INVESTMENT S!MPLIFIED” 
(Completely Revised 1934 Edition) 
Vital Facts About 50 Leading Stocks 


Edited by The Financial World—108 pages...... .$1.00 


How often you want to know quickly the financial posi- 
tion and set-up of a company, as revealed in the figures, 
not merely of its capitalization and working capital, but 
the detailed summary of its income account and its 
balance sheet! And you haven’t all the data at your 
finger tips. How often you want some information 
quickly about a company’s history, its chief products, 
relative position in its industry and future prospects! 
And you don’t knew where to turn to get these facts 
without delay. ‘‘PROFITABLE INVESTMENT SIMPLI- 
FIED,” published May, 1934, will supply you the infor- 
mation you seek on 50 leading stocks, for each one of 
the 50 stocks analyzed in this book has two full pages 
summarizing the latest outstanding facts and statistics 
affecting its market value. Bound in heavy paper covers. 
A mine of up-to-date and valuable stock market infor- 
mation. Price only $1.00, postpaid (including also a 
free copy of the 1933 edition, while supply lasts) . 


“IT’S UP TO US” 


By James P. Warburg—207 pages......... $2.00 
(Author of Money Muddle’’) 


Can the New Deal solve our present problems and if not 
what are we going to do about it? Mr. Warburg is not 
content to criticise—he offers ten general principles to 
govern our future action and discusses their application. 
Price $2.00, postpaid. 


Send Your Check or 
Money Order with All 
Book Orders 


BOOK DEPARTMENT, THE FINANCIAL WORLD, 53 Park Place, New York . 
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Adjust Your Investment List 


to the New 59 Outlook 


NVESTORS whose portfolios already have 
been adjusted to the longer terms prospect, 
and to the autumn business revival as well, 

are not disturbed by seemingly contradictory 
cross currents in the day-to-day market move- 
ment or weekly financial and industrial news 
budgets. They are confident that as the trend 
takes clearer form their securities will be found 
to have assumed leadership of the movement. 


What steps have you taken to establish your 
portfolio on such a sound, logical basis—or are 
you letting the opportunity for improving the 
profit and income possibilities of your invest- 
ments pass by? The opportunities are there, 
for uncertainties create opportunities. When 
the situation is clear to the casual observer it is 
not so difficult to chart your investment course. 
But when the outlook is clouded you need ex- 
pert counsel and guidance. 


Many current uncertainties are but temporary 
intrusions into the economic picture but, as in 
the case of the textile labor difficulties, their 
importance has been greatly over-emphasized in 
the public press because of their human interest. 
Stoppage of production cuts into accumulated 
supplies of manufactured goods and creates a 
steadily expanding potential demand for both 
raw and finished products. These are hidden 
factors of prime importance in determining 
whether to hold or sell certain securities, or 
whether it is advisable to make new commit- 
ments in them. 


Look back over 1933-1934. Investors who 
sold out securities in important industries be- 
cause of labor or other troubles merely estab- 
lished losses, while others who were astute 
enough to pick up the right issues in these same 
industries were able later to take attractive 
profits. 


Just as many possibilities for profit exist in 
the present situation, and it is not alone in 
industries affected by labor controversies or 
business apathy that these opportunities are to 
be found. Nor does it call for additional 
capital, for in most instances the investor 
has but to rearrange his portfolio, retaining 
those likely to lead the recovery of quoted 
values and eliminating the least attractive— 
substituting issues with better possibilities for 
capital enhancement. 


We can help you in this for we are doing it 
for others right along. Our procedure has been 
perfected through years of concentration on the 
problem of investor-guidance. You merely 
register with us the complete list of your securi- 
ties with their cost, together with data regard- 
ing your resources, requirements and objectives, 
and follow the direct, personally adapted rec- 
ommendations as they come to you. There are 
no group advices or printed bulletins, nor any 
hastily determined telegraphic “flashes” to buy 
this or that. And the counsel fee of $100 a 
year is the entire cost. 


For prompt action just mail your list of securities with your check 
today and we will immediately prepare your program and make the 
frst recommendations—or use the coupon for more information. 


A d d ress: ; PLEASE explain (without obligation to me) how your personal 


supervisory service would assist me to build up my capital and 
increase my income. I enclose a list of my investments, showing 


the number of shares and their original cost. 
53 Pask. Place NewYork, 
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